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pail the little engines with the 
big smokestacks pulled rail- 
road trains seventy years ago, here 
was the situation: 


Wages were low. Service and safety — 
were far below modern standards. And freight rates were 
three times as high as they are today! 


Long freight trains remedied that. Long trains are the 


very heart of modern service. 


Long trains—pulled by modern engines—on modern 
tracks built with heavy rails—have brought today’s 
fast freight service, higher wages for workers, greater 
safety for everybody. 


And now there is a threat to deprive the public by law 
of much of the benefit of these improvements. 


The TRAIN LIMIT BILL— passed by the United States 
Senateand waiting action by the House of Representatives 


you 


—is aimed to make the railroads 
split up freight trains on the pretext 
that it is a safety measure. 


But here’s how the theory squares 

ene with the fact: safety records show 
that sosidonte to employes have been reduced by nearly 
three-fourths in the very years that freight trains have 
been lengthened and speeded up to give better service. 


What this bill really does is to force the railroads back- 
ward — backward in safety—backward in service—back- 
ward in efficiency — backward in economy. 


What it does is to clamp down and smother the whole 
spirit of enterprise, invention and progress which are 
America’s hope of better transportation in the years ahead. 


Think it over. Do you want rail progress stopped? Do 
you want rail service to go back instead of ahead? 


If not, better speak up now. 


| 
be 
rt | 


le 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The man with a worth while 
idea is never unemployed. In- 
dustry, business, and finance are 
clamoring for him. Opportunity, promotion, 
capital, await you, if you find within your- 
self the thought of something new, no matter 
how simple or small. Ideas are aroused, not 
found within the covers of books. Learn to 
use your mind and you will never find your 
hands idle. Capitalize on your unused abilities. 
SEND FOR FREE BOOK 

The Rosicrucians, not a religious organiza- 
tion, have preserved for centuries these prin- 
ciples of mind development, which were the 
fountain of wisdom of the ancients. Thou- 
sands of men and women have been benefited 
by them. Write for a free copy of ‘‘The 
Secret Heritage,’? which tells how you 
may receive this vital knowledge. Address: 
Scribe B.S.W. The ROSICRUCIANS 
(AMORC), San Jose, California. 
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of Resistance Levels 


3-Trend 


Security 
Charts 


The December issue of 


‘«3.Trend Security Charts”’ 


plots the weekly high, low, close 
and volume of 201 leading stocks 
for the past 18 months. 


You can’t remember what each of 201 
leading stocks has done week by week 
since June 1, 1936. But with these charts 
you can SEE weekly tops, bottoms, 
trends and volume at a glance, — also 
charted trend line of earnings and divi- 
dends. Each set of 201 charts includes: 
important statistics for 1929, 1932, 1935, | 
1936 and 1937 (as far as available), Trans- 
parent Work Sheet, ratio ruler, and in- 
structions. Next 12 monthly issues, $25.00; 
December issue now ready, $3. BOOK 
DEPARTMENT, Guenther Publishing 
Corp., 21 West Street, New York, N. Y. 
Ask about Daily, Weekly or Monthly 
Charts of 100 Active Stocks for $8.50 


INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Mexico, 
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KNOW YOUR 
INCOME TO 
THE PENNY \¢ 


IN A MINUTE 
MI- REFERENCE Personal Financial Record shows 
net worth instantly. A handy book that lists in- 
come, dividends, interest, stock, bonds, insurance, 
notes, real estate, etc. Simple, compact, permanent, 
complete. Thousands in use. 


Send for Free Folder 


PFENING & SNYDER 
1072 West 5th Ave., Columbus, Ohio 
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One of a Series, 
“A Five-Year Record”’ 


ONE COMPANY IN PLACE OF THREE 


The Associated System is the result of grouping over 500 separate 
utility companies under common ownership and expending many mil- 
lions of dollars for their rehabilitation, development, and extension. 

During this process, which has taken place largely since 1922, a 
consistent program of eliminating unnecessary corporations through 
merger and consolidation has been followed, with a view to developing 
a system that would be easy for investors to understand. 

This program of simplification has resulted in the elimination of 349 
separate corporations from the System, so that now one company in 
effect takes the place of every three which formerly existed. 

The process continues. For example, plans are now awaiting the 
approval of public authorities whereby approximately 25 per cent of 
the total customers of the System would be served by one operating 
subsidiary insteady of by thirteen as at present. 
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THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843) — you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


$1 Trial Offer 


If you return this ‘‘ad’’ and $1 at once, you can improve your knowledge of international 
financiai conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember, “The ECONOMIST’s” articles are eagerly read and command unbounded respect 
in every business center of the world. Send $1 for four weeks’ trial or $7.50 for a six 
months’ subscription. 


Address—INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 


A Year’s Subscription to 


TeFINANCIAL WORLD 


Makes an Ideal Christmas Gift 


Tue A C or Municipat Bonps, 
By Louis S. Lebenthal. Harper & 
Brothers Publishers, New York and 
London. 166 pp. $1.50. Nearly all 
textbooks on municipal bonds are 
highly technical and garnished with 
legal phraseology. But Mr. Leben- 
thal, active in the investment and 
bond business since 1922, offers a 
more pleasant approach.to the prob- 
lem of municipal bonds. Making am- 
ple use of the dialogue and other 
forms of feature story writing the 
author gives a very interesting yet 
highly instructive dissertation on the 
various aspects of municipal bond 
financing. He traces the actual life 
history of a municipal bond, and deals 
in detail with such topics as the tax- 
exempt question, types and safety of 
municipal bonds, yield and income 
from municipal bonds, problems of 
the institutional bond buyer and the 
legality of municipal bonds for sav- 
ings banks. 


* * * 


UNDERSTANDING THE STOCK Mar- 
KET Topay. By Allison Cragg. Garden 
City Publishing Co., Garden City, 
N. Y. 233 pp. and index, glossary 
and ticker abbreviation list. $1.00. 
A subjective discussion of the market, 
this book covers most of the essential 
features of the exchange and the 
machinery of trading. It is written 
in simple language, and thus should 
appeal to those who wish a better 
understanding of the securities busi- 
ness. 

Ok 


THE Dow-Jones AveraGEs. Eighth 
Edition. Barron’s Publishing Com- 
pany, New York. $5.00. This new 
compilation of the Dow-Jones aver- 
ages requires no commendation to the 
technician or market student: the 
value of the tabulations and charts has 
been established. But from a prac- 
tical viewpoint, this new edition is 
particularly valuable in the concise 
manner with which the data have 
been arranged. This edition is in 
notebook form and can easily be kept 
up to date manually or through sub- 
scribing to a supplementary service 
for a moderate additional fee. (One 
month’s data, 25 cents; for twelve 
months, mailed monthly, $2.00.) The 
book is subdivided into three parts: 
the first is a chart history and a com- 
pilation of the averages on a daily, 

(Please turn to page 26) 
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The Market Situation 


Progress being made by wage and hour legislation holds 
no stock market encouragement, but other Congressional 
developments suggest business relief in coming months. 


ITH industrial activity continuing to decline and 

no concrete action of favorable significance com- 
ing out of Washington, the prevailing level of stock 
prices is being buoyed by hopes rather than the actual 
realities. Numerous trends, however, have begun to 
move in a direction which affords considerable encourage- 
ment for the future. First, of course, is the fact that 
the Senate, at least, is becoming more and more conscious 
of the need for repeal of some of the ill-advised legisla- 
tion which was passed several years ago, and which has 
been an important contributory to the current business 
recession. Second, industrial production has declined to 
levels materially below the rate of actual consumption, 
with the result that inventories now are being rapidly 
worked off, and anything which would encourage a 
change from the present wide spread policy of hand- 
to-mouth buying would quickly bring about the need for 
stepping up output in numerous lines. Encouraging also 
is the fact that—although further liquidation of retail 


prices appears to be in prospect—both spot commodity 
prices and futures have recently been displaying a firmer 
tendency than has been seen in months. 

But before general business can be expected to enter 
again upon a broad upward movement, Washington 
policies must crystallize, and out of the welter of current 
discussion there must come a coordinated program which 
will reestablish the confidence of private initiative and 
make it possible for businessmen to plan for more than 
a month or two ahead. Despite the changed Congres- 
sional sentiment, which is daily making itself more 
evident, there seems no possibility that the legislators 
will be able to get down to the actual task of legislating 
in the interest of business before the present year is be- 
hind us. And in the meantime, it is futile to look for any 
fundamental change in the business situation. Present 
indications are that a turn in trade and industry will 
probably be experienced about three months hence, and 

(Please turn to page 30) 
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Business: 

Although the indications are that the decline in general 
business activity will not go materially further, the proba- 
bilities also are that no sharp upturn will be witnessed in 
the months immediately ahead. One important reason 
for that expectation is that the Administration’s current 
price-depressant philosophy—following several years of 
doing virtually everything in its power to raise prices— 
is preventing numerous buyers from placing orders who 
might otherwise now be covering requirements for the 
coming months. Steel trade observers already are re- 
porting that the hope of lower prices later on is resulting 
in loss of current business ; reports that automobile com- 
panies are considering rescinding some of the price 
increases instituted a month or so ago are understood 
to be affecting sales in some sections, and all but the 
most urgently needed construction will doubtless be held 
up pending steps toward reducing labor and material 
costs. The fact that the “price-decline ahead” conscious- 
ness is now spreading among consumers is indicated by 
the increasing number of sales being held by retail estab- 
lishments during a time when no extra inducements 
ordinarily are necessary to sustain demand. And follow- 
ing completion of the Christmas buying season, further 
reductions in retail prices doubtless will be witnessed. 


Cement: 

On Tuesday President Roosevelt recommended that 
Federal road funds be cut in half, to save $100 million— 
and cement shares on that day rose in price. The fact 
of the matter is that even if the President’s suggestion 
is carried out, the move will probably not be reflected in 
the cement companies’ 1938 earnings. The present rate 
of appropriations is to continue until next June 30, and 
this will carry the industry through the coming year with 
no loss of business. So far as 1939 is concerned, a few 
figures are enlightening. In 1936, 25 million barrels of 
cement were used for paving purposes; and in the same 
year 12 million barrels were used in the construction of 
small homes (2 stories or less). Thus, if the Admin- 
istration’s housing plans succeed in doubling the number 
of small homes that will be built in 1939, the added de- 
mand from that source will just about offset a 50 per 
cent reduction in demand for road building. 


Rubbers: 


Tire and rubber companies may not have to take quite 
as large inventory losses at the year-end as appeared 
probable a short time ago. The rubber production quota 
for the first quarter of 1938 has been reduced 22 per cent 
below currently prevailing levels, with the result that 
rubber prices last week firmed sharply, rising about 1% 
cents above the year’s low point. The cash price of 
rubber at the end of last year was about 21 cents, against 
1514 cents last week, so that significant inventory write- 
downs will probably still have to be taken. And cotton 
now is 8 cents a pound, against 13 cents a year ago. 


Dividends: 

Despite indications that corporate profits for 1937 will 
probably be subject to the undistributed earnings tax, 
and also despite the fact that aggregate corporate income 
for this year will doubtless exceed that for 1936, dividend 
disbursements are running behind the levels of a year 
ago. According to New York Times statistics, Novem- 
ber saw 1,113 corporations declaring dividends totalling 
$713.8 million, against payment of $883.2 million by 
1,127 corporations in the same month of 1936. Last 
month 208 extra payments were declared, against 328 a 
year ago. Thus, despite an almost prohibitive tax in 
many cases on retention of earnings, corporate manage- 
ments are tending more toward building up cash re- 
serves as protection against the lower levels of business 


which appear to be inevitable for the early months 
of 1938. 


December Markets: 

The performance of the markets in the past 19 Decem- 
bers reveals no uniform seasonal trend. In the past 
three years (1934-1936) the averages were about un- 
changed in the month; in the earlier sixteen years, the 
declines and advances were evenly matched. Last year 
the industrial averages (Dow-Jones) opened December 
1 at 183.17 and closed at 179.90; the rails opened at 
55.41 and closed at 53.63. It is interesting to note, 
however, that with the exception of last year and 1926, 
the trend of the market in the final week has been up- 
ward. In six of the last eight days in 1936 the averages 
closed higher, but trended lower in the final hour of 
the year. 


Movies: 

Available statistics indicate that gains in motion picture 
attendance have been narrowing. Collections of Federal 
taxes on admissions for the first nine months of this 
year were 13 per cent above the levels of 1936. But for 
the third quarter alone the increase had dropped to 7 
per cent. On the other side of the ledger, operating 
expenses have been rising, and thus profit margins are 
undergoing contraction. While conditions do not appear 
to be particularly encouraging so far as nearer term 
prospects are concerned, of longer term importance is 
the fact that the industry is giving evidence of being 
under much sounder management now than it was dur- 
ing the depression of the early 1930s. 
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Reprieve from 


the “Death 


HE Public Utility Act of 1935, 
Section 11, states that “it shall 

be the duty of the (Securities & Ex- 
change) Commission, as soon as prac- 
ticable after January 1, 1938, to 
require that each registered 
holding company, and each subsidiary 
company thereof, shall take such 
action as the Commission shall find 
necessary to limit the operations of 
the holding-company system of which 
such company is a part to a single 
integrated public-utility system.” This 
mandate has come to be known as the 
“death sentence,” since it appears to 
portend the partial or complete liqui- 
dation of a number of holding com- 
pany systems which, in their present 
form, do not conform to the stand- 
ards of geographic integration con- 
templated by the Act. , 
Companies which have registered 
with the SEC represent about $4.5 
billion assets, or approximately 30 
per cent of the public utility holding 
company properties in the United 
States. Since the effective date of 
the death clause impends, it might 


The “rule of reason” enun- 
ciated by the SEC in a 
recent reorganization case 
and the preparations which 
have been made volun- 
tarily by some of the com- 
panies indicate that no 
drastic changes in holding 
company structures are 
likely in the near future. 


appear that the open season for the 
dismemberment of utility systems is 
not far distant. But several practical 
considerations, evidently fully recog- 
nized by the SEC, suggest strongly 
that the Commission will move slowly 
and that many months will pass 
before any major steps are taken in 
the rearrangement of the affiliations 
of important utility properties. 

In the first place, there is the ques- 
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tion of registration. The SEC can 
not proceed to apply the provisions of 
Section 11 to companies which have 
not registered, and it can not force 
registration of the hold-outs until the 
test case, which was instituted against 
the Electric Bond & Share Company, 
is finally decided by the U. S. 
Supreme Court. District Judge 
Mack’s decision upholding the con- 
stitutionality of Section 4 of the Act 
(in effect requiring registration of 
holding companies by forbidding use 
of the mails and through other penal- 
ties applicable to unregistered com- 
panies) has been affirmed by the 
Circuit Court of Appeals. However, 
the case is being carried to the highest 
Court and it appears unlikely that the 
decision of that tribunal will be forth- 
coming for several months. While 
this leading case is in the process of 
final adjudication, it would obviously 
not be to the advantage of anyone 
concerned if the SEC were to attempt 
to enforce drastic readjustments. On 
the contrary, it seems probable that 
the tactics of the Commission will be 


American Light & Traction 
American Utilities Service 
American Water Works & Electric 
Central States Edison 

Central States Power & Light 
Central States Utilities 

Citizens Utilities 

Community Power & Light 
Consumers Natural Gas 

Crescent Public Service 

East Coast Public Service 

Great Lakes Utilities 

Indiana Southwestern Gas & Utilities 
( Trustees of ) Inland Power & Light 


Ho_pING Companies WHICH Have REGISTERED WITH THE SecuriTIES & EXCHANGE COMMISSION 


(Not including subsidiaries of 
holding companies which are 
listed, and relatively obscure con- 
cerns in which there is little or 
no investor interest.) 

Interstate Gas & Electric 
Lone Star Gas 
( Trustees of ) Midland United Co. 
Middle West Corp. 
National Fuel Gas 
National Gas & Electric 
New England Power Association 


New England Public Service 
Nevada-California Electric 

North American Company 

North American Gas & Electric 
Northern States Power (Minn. ) 
Penn Western Gas & Electric 

( Trustees of ) Peoples Light & Power 
Republic Electric Power 

Republic Service Corp. 

Southern Union Gas 

United Cities Utilities 

United Public Service 

Utilities Power & Light 
Washington & Suburban Companies 
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such as to encourage further regis- 
trations. 

Definite evidence of the deliberate 
and conciliatory attitude of the Com- 
mission in such matters is to be found 
in a recent ruling approving issuance 
of securities under the reorganization 
plan of the Peoples Light & Power 
Company. The language of the de- 
cision is highly significant; the pro- 
cess of consummating integrated 
utility systems “is of necessity in 
many cases an evolutionary rather 
than a revolutionary process’; “‘as a 
practical matter it often will be neces- 
sary to accomplish the ultimate objec- 
tives of the Act by a series of steps 
rather than by one direct and final 
step”: “preservation of the system 
for the time being may facilitate even- 
tual integration on terms which may 
at least protect security holders from 
the sacrifice which anything resem- 
bling forced selling at this stage might 
involve.” The latter statement may 


-—Scott in The Oregonian 


be considered especially heartening to 
investors since, in commenting upon 
the proposed capitalization and the 
widely scattered properties of the 
system, the SEC observed that “the 


system is obviously not an integrated 
one and the proposed capital structure 
is far from ideal.” 

The inescapable conclusion is that 
the Commission intends to move 
slowly, exercising its wide discretion 
as to the time factor conferred by the 
terms of the Act. In fact, it appears 
quite possible that few major steps 
calculated to enforce the dismember- 
ment of an important public utility 
system will be taken until there has 
been a Supreme Court test of the 
“death sentence,” which is not in- 
volved in the Electric Bond & Share 
case. Assuming that the latter is 
decided in favor of the Government, 
it would be logical to expect that a 
divestment order would be issued to 
some registered holding company 
with a view to testing the validity of 
Section 11. Once the test case has 
been selected, it will have to be liti- 


gated through the lower courts. A 
(Please turn to page 25) 


Fifteen Stocks for 


Common stocks in three price groups tor 


improving and strengthening portfolios. 


VEN the most carefully conceived 
investment program should not 
be regarded as a permanent fund 
which will take care of itself in the 
normal trend of events. Varying con- 
ditions in the economic order dictate 
an adjustment or modification of poli- 
cies in much the same way as the 
business man shapes his own plans in 
general conformity with the trade pat- 
tern and outlook. 

There are times when the investor 
is justified in increasing the average 
risk of his portfolio. When the eco- 
nomic tide is running in, many mar- 
ginal situations as well as the “feast 
or famine” stocks occupy an improv- 
ing position and enhanced speculative 
promise. But when the outlook is 
less assured, the more strongly situ- 
ated companies should be given pref- 
erence to the virtual exclusion of the 
less hardy variety of equities which 
thrive only when the general level of 
activity is high. In such instances, a 
well-protected dividend should first be 
sought, and potentialities of capital 
enhancement should be given lesser 
consideration. A defensive position 


may delay portfolio adjustments until 
after the actual turning point in the 
picture has been witnessed. But 
meanwhile the value of portfolios will 
have been insured to a considerable 
degree; and programs can then be 
brought into line on a more assured 


Fifteen Stocks for Transfers 


OVER $50 


*1937 Facto- 
Divi- Recent graph 


STOCK: dend Price Number 
American Can ....... $4.00 86 93 
American Chicle ..... 7.00 97 265 
Liggett & Myers “B”. 6.00 89 81 
Union Pacific ........ 6.00. 88 145 

$25 TO $50 
Libbey-Owens-Ford... $4.00 38 59 
Penick & Ford...... 1.50 41 175 


Public Service of N.J. 2.60 36 106 


Schenley Distillers ... 2.25 28 158 

155 37 262 
UNDER $25 

Amer. Mach. & Fdy.. $1.00 15 378 

Freeport Sulphur .... 1.50 22 98 

Petroleum Corp. ..... 0.90 11 728 

Reynolds Metals ..... 100 18 107 


Southern Cal. Edison. 1.62% 21 424 


*Paid and/or payable during calendar year. 


basis and with a consequent mitiga- 
tion of the risk which attaches to 
equity commitments. 

While there are no common stocks 
which can be called “depression 
proof,” certain companies are favored 
by a high degree of stability in their 
activities, which lends attraction to 
the equities in periods of general un- 
certainty. The accompanying tabula- 
tion has arranged in three price 
groupings a selection of equities 
which are favorably situated to 
weather economic disturbances and to 
continue satisfactory dividend pay- 
ments. These companies individually 


are well managed and in sound finan- | 


cial condition. Although the stocks 
are not likely to move against the 
general market trend, they should 
exhibit better than average resistance. 
And in the meanwhile the holder is in 
line for fairly generous dividends. 
The stocks suggested should have 
wide appeal as transfers from less 
favorably situated equities which 


afford little or no yield, or where cur- 
rent rates are jeopardized by declin- 
ing business activity. 
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ROOFING 


PAINT. 


COPPER 


GLASS 


ELECTRICAL 
EQUIPMENT 


CEMENT 


RESIDENT ROOSEVELT in 

his message to Congress last week 
estimated the residential building 
needs of the country over the next 
five years at 3 to 4 million housing 
units which, even at his low estimate 
of $4,000 a unit, would call for an 
expenditure of $12 billion to $16 bil- 
lion. If such a program were re- 
alized—which is not probable in its 
entirety—it would be of incalculable 
benefit to the building material and 
equipment companies in par- 
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Beneficiaries Housing Recovery 


Many industries directly 
supply the materials 
needed to build homes. 
Success of government 
building plan would find 


many companies benefiting. 


ing divisions of some of the more 
important building equipment and 
material companies. The tabulation 
just below is a breakdown of the 


cost components entering into a speci- 
fic house in an endeavor to give at 
least a rough approximation of the 
extent to which divisions of the in- 
dustry would benefit from a residen- 
tial building boom. Unfortunately 
it is not possible to set up figures that 
would be standardized throughout 
the country or those that would hold 
for a single community except pos- 
sibly at a given time. Labor and 
materials costs vary with different 

sections of the country and at 


ticular, to employment, and to 
thousands of indirect feeder 
companies, for there are many 
companies whose products are 
apparently unrelated to con- 
struction that would feel the 
effects of residential building. 
For instance, a new owner 
frequently tops off the com- 
pletion of his house with pur- 
chases of books, art objects, 
window curtains and pictures, 
in addition to household ap- 
pliances. 

The above diagram gives an 
idea of some of the principal 
materials entering directly in- 
to residential construction and 
the tabulation on the follow- 
ing page illustrates the build- 


Cost Analysis of $5,000 Home 


Proportion 

of Overall 

MATERIAL GROUPS: Costs Cost 

Concrete, Gravel, Brick, etc. $286.45 5.8% 
86.70 1.7 
50.00 1.0 
Lumber & Supplies........ 900.65 18.1 
538.30 10.8 
164.95 3.3 
Wallboard & Interior Finish 322.25 6.5 

Total Cost of Materials.... $2,828.10 56.8% 

Sub-Contractors’ Profit or 
329.75 6.6 
General Contractor’s Profit 

or Overhead ............ 484.35 9.7 

Overall Cost of House.. $4,986.00 100.0% 


different times, and the com- 
ponents within the total will 
not vary in exact relationship. 
Not only do contractors’ bids 
differ on the same job, but the 
individualistic American would 
hardly accept standard speci- 
fications for the same type 
house. It was estimated, for 
example, that a theoretically 
similar house of six rooms 
built in October would have 
cost 20 different prices in 20 
different cities, with a low of 
$6,727 for Atlanta and a high 
of $10,099 for Denver. But 


the tabulation is presented on 
the presumption that the cost 
percentages may remain 
roughly similar for a specific 
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LEADING BUILDING 
EQUIPMENT AND 


MATERIAL 
MANUFACTURERS 

AND THEIR 

PRODUCTS 

Air-Conditioning Air-Conditioning 
Appliances (Household) Appliances (Household) —_| 
Asphalt Asphalt ae 
Brick Brick 
Cement Cement 


Elevators, Escalators, Motors 


Elevators, Escalators, Motors 


Equipment (General) 


Equipment (General) 


Flooring, Floor Covering, etc. 


Flooring, Floor Covering, etc, 


Glass 


Glass 


Gypsum, Plaster, etc. 


Gypsum, Plaster, etc. 


Hardware, Fittings, etc. e € * Hardware, Fittings, etc. 

Heating @e Heating 

Insulation, Felts, etc. € e\e| ee € Insulation, Felts, etc. | 

Paint, Varnish, etc. e\e\e'e € Paint, Varnish, etc. 

Roofing, Shingles, etc. & |e Roofing, Shingles, etc. 

Structural Materials € Structural Materials 

Wall Board, Wall Covering e| |e & \ele\e Wall Board, Wall Covering 
7] 8] 9 | |25|26 29/30) 31 35 |36|37 ‘ 


type and size of house in most com- 
munities throughout the country. 
The figures included are compiled 
from a more detailed cost analysis of 
a house built by Purdue University 
in a research project that covered five 
different types of homes. The house 
selected is an all wood type which 
was completed in July, 1936, and, 
therefore, does not reflect the rise in 
housing costs since that time. But 
the figures are probably not far out 
of line with prices which must obtain 
if there is really to be a building 
boom. The costs include basement 
excavation, but do not cover the 


costs of land and grading and archi- 
tect’s plans and fees. 

As the breakdown shows, the ac- 
tual cost of the materials going into 
the house amounted to 56.8 per cent 
of the total cost; labor’s share came 
to nearly 30 per cent, and total con- 
tractors’ profit or overhead amounted 
to 16.3 per cent. And as might be 
expected in the all-wood type of 
house, lumber and supplies and mill- 
work together made up more than 50 
per cent of total material costs, and 
heating and wallboard and interior 
finish took substantial portions. The 
concrete and gravel division shows 


that even in a so-called all-wood house 
the demand for these materials is 
appreciable, and this demand would 
of course be much greater for a house 
built of reinforced concrete. A point 
to remember for those attempting to 
envision the divisions of industry that 
would benefit greatly from a building 
boom is that such things as elec- 
tricity, heating and plumbing must 
go into every house of the same size 
in a relatively constant amount, while 
the use of lumber and other materials 
would vary considerably with differ- 
ent styles of houses, depending on 
type of construction. 


Something New in Befuddled Economics 


O VER the name of John L. Lewis 
there appeared recently in one 
of the New York financial weeklies a 
discussion of the effects of wage in- 
creases on prices and living costs 
which contains some rather remark- 
able assertions leading to erroneous 
conclusions. Mr. Lewis (or which- 
ever member of his staff wrote the 
article) states that “a general wage 
advance of say 10 per cent would 
almost immediately increase in the 
same degree the purchasing power of 
the vast majority of the population.” 
This is obviously a correct premise, 
but what about the conclusion that 
“this would enormously stimulate the 
demand for all commodities and thus 
automatically tend to lower prices. 
Because of this fact, it seems to me 


[ Mr. Lewis] at least conceivable that 
wage increases may actually work to- 
ward a reduction instead of an in- 


When You Inquire 


INSURE prompt replies to 
inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single security. 
It is suggested that subscribers also 
attach a special delivery or airmail 
stamp. Prepaid telegrams will be 
answered (collect) as soon as they 
are received. 


No Telephone Inquiries Can Be Answered 


crease in prices of commodities.” 

Such a contention is against all the 
logic of the fundamental law of supply 
and demand, which nobody has yet 
been able to reverse. Increased de- 
mand for any product or commodity 
with unchanged supply invariably 
means higher and not lower prices. 
Higher prices of course stimulate 
production until it catches up with 
the gain in demand, whereupon the 
new price level becomes stabilized, or 
reversed if production outruns the 
demand factor. But stimulated de- 
mand does not automatically tend to 
lower prices, as Mr. Lewis assumes 
and would like to make his adherents 
believe. And he completely forgets 
to tell where the wage increases must 
come from. 
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THE NEW STREAMLINED LOCOMOTIVE AND TRAIN ON THE BALTIMORE & OHIO RAILROAD. 


Heavy Industry Slump 
Hits 


URING the last full week of 

March, 1937, output of the steel 
industry averaged 89.6 per cent of 
ingot capacity, and Baltimore & Ohio 
refunding and general 5s were quoted 
in a price range of 89-91. In recent 
weeks, steel output has declined to 
around 30 per cent of capacity; the 
deflation in the market for B. & O. 
5s has not been exactly coextensive, 
but since the bonds have recently sold 
below 40 and have recovered only 
slightly from their lows, the similarity 
of the two indices establishes a prima 
facie case suggesting some funda- 
mental correlation. 


Prince or Pauper? 


A glance at the territory served by 
the B. & O. and the character of its 
traffic quickly shows that parallel de- 
clines of the steel industry and the 
market for the road’s junior securi- 
ties are the result of no mere coinci- 
dence. The B. & O. system serves Bal- 
timore, Pittsburgh, Buffalo, Wheel- 
ing, Youngstown, Cleveland and 
Chicago, all of which are important 
steel centers, as well as numerous 
other communities occupying posi- 
tions of major importance in other 
divisions of heavy industry. Its traf- 
fic consists largely of the raw mate- 
rials and finished products of these 
industries. About two-thirds of the 
road’s freight revenues are derived 
from such sources. Under the cir- 
cumstances, with the rate of produc- 
tion of the steel and related industries 


Near term earnings out- 
look not cheerful. But the 
road should escape finan- 
cial difficulties unless the 
industrial decline extends 
beyond expectations. 


falling precipitously, it is not sur- 
prising to find B. & O.’s traffic, which 
was substantially ahead of 1936 in 
the first three quarters of the current 
year, showing declines from compar- 
able 1936 figures which have widened 
from 2 per cent early in October to 
almost 25 per cent in the latest week- 
ly report. Since no return to a rate 
of industrial activity approaching that 
of a year ago is likely in the near 
term future, and particularly in view 
of the sharp increases in operating 
expenses to which all railroads have 
recently been subjected, the earnings 
outlook for the B. & O. over the next 
few months is not at all inspiring. 

But the drab intermediate term 
earnings prospect would not suffice 
to explain the severe depreciation of 
the road’s securities if all other cir- 
cumstances were predominantly favor- 
able. In order to obtain a clearer per- 
spective, a brief summarization of 
both unfavorable and favorable fac- 
tors affecting this company’s position 
should be helpful : 

Unfavorable: 1) The road is heavi- 
ly dependent upon “prince or pauper”’ 
industries. 2) Financial position is 
considerably less impressive than that 
of its major competitors (recent ratio 


9 


current assets to current liabilities: 
1.06-to-1). 3) The company’s in- 
debtedness to the RFC amounts to 
about $62 million, excluding $13.5 
5-year secured notes held by that 
agency. 4) Bank loans amount to $3 
million. 5) Substantial amounts of 
funded debt mature over the next 
few years, notably $50 million 4% 
per cent secured notes, due August 
1, 1939. 6) Narrow margin of fixed 
charge coverage. Last year was the 
first since 1931 in which fixed charges 
were earned better than 1.10 times 
(1936, covered fixed charges 1.13 
times) and the report for the current 
year will be less favorable. 


Favorable Factors 


Favorable: 1) Expansion of main- 
tenance expenditures since 1932 has 
been very sharp; properties are in 
good condition, permitting consider- 
able contraction of such outlays dur- 
ing a period of low traffic. 2) The 
road is efficiently operated; trans- 
portation ratios have been consistent- 
ly lower than those of the N. Y. Cen- 
tral and Pennsylvania. 3) Neither 
current financial position nor the 
schedule of maturities indicates any 
near term financial difficulties. 4) 
RFC loans were contracted mainly 
for the purpose of meeting maturing 
bonds; total debt has declined mate- 
rially since 1932 and annual interest 
requirements are currently about $1 
million less than five years ago. 5) 
The commodity rate increases recent- 
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ly granted should add about $2.5 mil- 
lion to annual revenues and the road 
is in a position to benefit even more 
substantially if the proposed general 
rate increase should be approved. 6) 
On the latter assumption, it is en- 
tirely possible that the B. & O. will 
cover fixed charges in 1938, especial- 
ly if there should be a revival of heavy 
industry during the year. 7) Net in- 
come for 1937 has been officially 
estimated at $1.5 million, apparently 
not including pension credits. 
Balancing all factors, it appears 
that the B. & O. would be able to 
meet all of its obligations even if the 


industrial slump should continue 
through a large part of 1938. A 
longer depression would probably 
force the company into receivership, 
especially if general conditions were 
unfavorable at the time of the ma- 
turity of the 4% per cent notes in 
1939. But if circumstances are rea- 
sonably favorable at that time, the 
maturity should present no insuper- 
able difficulties. Granting that the 
road’s junior securities must be con- 
sidered speculative, adverse current 
conditions appear to be liberally dis- 
counted at present market prices, and 
those who can afford to carry some 


speculative risks would be warranted 
in maintaining moderate positions, 

Prevailing market prices offer an 
opportunity for strengthening relative 
positions with only slight additional 
capital commitments. The refunding 
5s are selling only a few points above 
the unsecured debenture 44s and the 
current yield basis is practically the 
same. A switch from the common 
stock to the preferred (selling at 12 
and 14, respectively) could be effected 
at a cost of only 2 points by those 
who wish to obtain a somewhat 
stronger equity position. (Facto- 
graph No. 133.) 


Good Yields from Stable Earnings 


EASONABLE stability of earn- 
ings over a period of time which 
includes a depression is a fair indica- 
tion that a company is well managed 
and that it has found a satisfactory 
outlet for its products. The four 
companies included in the appended 
tabulation have such a record, as in- 
dicated by the fact that 1936 earnings 
are not substantially out of line with 
1932 results and that in no case was a 
deficit shown in any one of the de- 
pression years. The equities at re- 
cent prices afford substantial yields 
on the basis of dividends paid or de- 
clared so far in 1937 in addition to 
holding promise of dividend continu- 
ance. They appear suitable for in- 
vestors looking primarily for income. 


DramMonp MatcH, which domi- 
nates the American match industry, 
has shown a remarkable stability of 
earnings. Financial position is strong 
and is bulwarked by a large backlog 
of marketable securities. In addition 
to all types of matches, the company 
manufactures clothespins, wood pulp 
and various chemicals. It owns ex- 
tensive timber lands and has de- 
veloped its sales of commercial lumber 
until last year they represented about 


28 per cent of sales. Other non- 
match products account for another 
19 per cent. The common shares are 
preceded by only 600,000 shares of 
$25 par 6 per cent preferred, which 
participates with the common to the 
extent of an additional 50 cents a 
share after the later has received 
$1.50 a share. (Factograph No. 52.) 


INTERNATIONAL SALT, another 
dominator in its field, ranks as the 
largest producer and refiner of salt 
for domestic and commercial use, 
about 75 per cent of output being 
taken by industry. Earnings re- 
mained above $2.00 a share until 
1935, then dropped to $1.32, and sub- 
sequently rose to $1.70 in 1936. 
Funded debt of slightly less than $4 
million is the only capitalization ahead 
of the 233,382 shares of no par com- 
mon. Business recovery usually 
brings a rising demand for the com- 
pany’s products, especially in the com- 
mercial division. (Factograph No. 


292.) 


STERLING PRODUCTs in its present 
incorporated state is an outgrowth of 
the segregation of the properties and 
business of Drug Incorporated, into 


FOUR GOOD YIELDING EQUITIES 


——— Dividends Paid —— 


———Full Year 
STOCK: 1932 1936 
Diamond Match ......... $1.00 $1.75 
International Salt ........ 2.00 2.00 
Sterling Products ........ * 4.10 
* 2.20 


Yield 
Based 

on 1937 

So Far Earned per Share Recent Declara- 
1937 1936 1937 Price tions 
+$1.00 $1.58 §$1.23 21 74.8 
1.75 1.70 + 0.72 21 8.3 
4.20 5.05 § 4.17 56 7.5 
2.70 2.46 § 2.52 24 11.2 


*Owned by Drug, Inc., in 1932. fAlso stock dividend of Pan American Match, approximate recent 


cash value, 8) cents. 46 Months ended June 30. 


§9 Months ended Sept. 30. 


five companies in 1933, but its pre- 
decessor companies had records of 
long standing. One of the largest 
producers of medical and toilet prod- 
ucts, its trade-marked lines include 
Bayer’s Aspirin and Phillips’ Milk of 
Magnesia, among many others. Earn- 
ings have moved consistently upward 
from $4.67 a share in 1933 to $5.03 
in 1936. Apart from a relatively 
small preferred issue of a subsidiary, 
the 1,716,000 shares of common stock 
constitute the sole capitalization of 
the company. Weather conditions 
that induce colds and sickness neces- 
sarily help a company in this line of 
business, although non-medical prod- 
ucts provide a considerable source of 
income. (Factograph No. 178.) 


Lire SAVERS, another former mem- 
ber of the Drug Incorporated family, 
has made its name widely known 
through aggressive advertising, its 
products including candy confections, 
hard candy, and cough and antiseptic 
mouth tablets. On a per share basis, 
earnings declined from $3.49 in 1929 
to a low of $2.15 in 1933, subse- 
quently rising steadily through 1936. 
As the tabulation shows, earnings al- 
ready reported this year have out- 
stripped those for the full 1936 year. 
Although the company’s products are 
limited, the management has appar- 
ently demonstrated its ability to keep 
them moving into consumption on a 
profitable basis. Working capital has 
been adequately maintained and capi- 
talization consists solely of 343,540 
common shares. (Factograph No. 
366.) 
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U.S. 


Savings Bonds 
Investment 


Backlogs 


Obtainable at 75, these 
bonds mature in 10 years 
at 100, the difference 
representing interest dur- 
ing the period. The in- 
dicated yield of 2.9 per 
cent is higher than that 
afforded by other U. S. 


Government issues. 


NVESTORS who are interested in 

making maximum commitments in 
United States Savings Bonds must 
complete their 1937 quota, if they 
have not already done so, within: the 
next three weeks. This is because 
the amount of these governmental ob- 
ligations issued in any one calendar 
year that may be held by any one per- 
son is legally limited. Therefore, this 
year’s series will not be available 
after the first of the year, although the 
investor who has acquired his 1937 
quota before that time may im- 
mediately thereafter purchase his full 
quota of the 1938 series. 


Savings Aid 


Designed primarily as a savings aid 
to the small investor, the bonds are 
issued on a discount basis and mature 
ten years from the date of issue. At 
that time the holder recovers his 
original investment plus _ interest, 
which is equivalent, if the bond is held 
to maturity, to an annual yield of 2.9 
per cent—or one-third more than the 
original investment. And he may, if 
he wishes, turn the bond in at any 
time after 60 days from the issue date, 
the cash surrender value equaling the 
purchase price for the first year and 
thereafter increasing each six months 
to maturity. The bonds thus are one 
of the few financial instruments that 


—Finfoto 


cannot decline in cash value, although 
the purchasing power of this cash 
necessarily varies with changes in the 
price levels of goods and services. 
To avoid concentration of the is- 
sues in the hands of the wealthy, the 
legal limit of any one series that may 
be held by any one person is placed 
at $10,000 maturity value, which 
limits the cash commitment in a sin- 
gle series to not more than $7,500. 
But such commitments could be made 
by each member of a family, and the 
bonds are obtainable in denominations 
ranging from $25 to $1,000 maturity 
value, the lowest cash commitment 
(that for $25 par value) amounting 
to $18.75. Their advantages lie in 
their freedom from price fluctuations 
and the automatic reinvestment of the 
interest equivalent, which is obviously 
a savings feature. An investor plan- 
ning a college career for a child, for 
instance, could buy on a staggered 
plan, paying $75 each month for four 


REDEMPTION VALUES OF 
U. S. SAVINGS BONDS 


ISSUE PRICE. $18.75 $37.50 $75.00 $375.00 $750.00 
Redemption values after the issue date: 

First year..... $18.75 $37.50 $75.00 $375.00 $750.00 
1 to 1% years.. 19.00 38.00 76.00 380.00 760.00 
1% to 2 years.. 19.25 38.50 77.00 385.00 770.00 
2 to 24% years.. 19.50 39.00 78.00 390.00 780.00 
2% to 3 years... 19.75 39.50 79.00 395.00 790.00 
3 to 3% years.. 20.00 40.00 80.00 400.00 800.00 
3% to 4 years.. 20.25 40.50 81.00 405.00 810.00 
4 to 4% years.. 20.50 41.00 82.00 410.00 820.00 
4% to 5 years.. 20.75 41.50 83.00 415.00 830.00 
5 to 5% years.. 21.00 42.00 84.00 420.00 840.00 
5% to 6 years.. 21.25 42.50 85.00 425.00 850.00 
6 to 6% years.. 21.50 43.00 86.00 430.00 860.00 
6% to 7 years.. 21.75 43.50 pe 435.00 870.00 


7 to 7% years.. 22.00 44.00 00 440.00 880.00 
7 to 8 years.. 22.50 45.00 90.00 450.00 900.00 
8 to 8% years.. 23.00 46.00 92.00 460.00 920.00 
8% to 9 years.. 23.50 47.00 94.00 470.00 940.00 
9 to $% years.. 24.00 48.00 96.00 480.00 960.00 
91% to 10 years. 24.50 49.00 98.00 490.00 980.00 
Maturity value 25.00 50.00 100.00 500.00 1,000.00 


— 


consecutive years. At the end of ten 
years he would receive $100 each 
month for four consecutive years, 
which presumably would cover the 
college costs. Meanwhile, if some- 
thing went awry he could turn in the 
bonds and after the first year he would 
receive a yield equivalent somewhat 
better than that currently obtainable 
on other government securities which 
would mature on comparable dates. 
But, at the same time, the savings 
feature is a disadvantage to those who 
like a periodic return on their invest- 
ment in the form of coupons or divi- 
dend checks. 


No Depreciation 


As the bonds are immune to price 
depreciation it follows that they are 
not affected by money market condi- 
tions and interest rate changes, where- 
as other bonds that are currently sell- 
ing on a low yield basis would decline 
in market price with any appreciable 
rise in interest rates—a not improb- 
able development over the next few 
years. Such a condition would of 
course result in other bonds returning 
to a higher yield basis. . 

Thus, these Government obliga- 
tions possess obvious advantages, 
which entitle them to a place in the 
portfolio of many investors. And 
those investors whose security hold- 
ings come to a comparatively large 
total—and whose portfolios now lack 
a backlog of the type exemplified by 
these bonds—should bear in mind the 
fact that December 31 is the last date 
on which they may subscribe for their 
$10,000 maximum commitment of the 
1937 series. 
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Stocks. 


News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG ° 


BULLS 


AND ° 


BEARS ° 


Prices Are as of the Closing, Wednesday, December 1, 1937 


PINIONS concerning issues of 

speculative variety are given for 
those whose individual circumstances 
may dictate retention of one or two 
issues of that type. But as a general 
investment policy, portfolios should 
be confined to holdings of only the 
highest grade issues, and substantial 
cash balances should be maintained. 


American Locomotive pfd. C+ 

Prospects that dividend arrears will 
be further reduced next year makes 
retention advisable; recent price, 81 
(dividends payable 1937, $7). Vig- 
orous buying, stimulated by declara- 
tion of $7 dividend, sent this issue 
about ten points higher during the 
week. While first half results in 1938 
will not be as favorable as the com- 
parable 1937 period, final six months 
should make a better comparison. 
Company has 115 locomotives on 
order for future delivery. Favorable 
action by the ICC on pending freight 
increases would be a promising factor. 
Increased earnings will probably go 
directly to discharge arrears on this 
issue. After giving effect to the re- 
cently declared payment, accumula- 
tions amount to $26.75 per share. 


(Factograph No. 281. Also FW, 
Sept. 8.) 
Armour (IIl.) C 


Speculative holdings may be main- 
tained; recent price, around 6 (paid 
70 cents this year). Regardless of 
temporarily unfavorable conditions in 
the industry, earnings for the fiscal 
year ended October 30 should mod- 
erately exceed the 74 cents reported 
in the previous year. As one of the 
better situated units in the field, oper- 
ations have benefited from strategi- 
cally located plants. The larger sup- 
ply of livestock in prospect next year 
will aid in maintaining a satisfactory 
level of operations. (Factograph No. 
257. Also FW, July 14.) 


Columbia Pictures pfd. B 

New commitments should be de- 
ferred pending a reversal of down- 
ward trend in earnings (annual div. 
$2.75; recent price, 30). News that 


Frank Capra, Columbia’s crack di- 
rector, settled his recent dispute with 
the management, is encouraging. In 
the face of increasing costs, box of- 
fice receipts have begun to fall off. 
This enterprise is a leading film pro- 
ducer, but neither owns nor operates 
theatres. In keeping with the re- 
mainder of the industry, however, it 
is faced with the problem of main- 
taining the quality of its product. In 
the past, the company’s most profit- 
able films were directed by Capra. 
(Factograph No. 225.) 


Consolidated Edison B 

As part of a well diversified port- 
folio, retention of moderate holdings 
for income appears warranted ; recent 
price, about 26 (yield, 7.6% on $2 
annual dividend). Moderate year-to- 
year gains in electric power output 
have been obscured by higher costs 
and taxes. Savings incident to re- 
funding operations, though, helped to 
bring per share net to $2.17 in the 
twelve months ended September 30. 
Following his recent White House 
conference, Floyd L. Carlisle, chair- 
man, announced that the company 
would not only continue, but also ex- 
tend, its expansion plans. (Facto- 
graph No. 150. Also FW, May 5.) 


Consolidated Oil C+ 

Although company’s large stock 
capitalization acts as a market drag, 
shares, around 9, are quite reason- 
ably priced and retention is warranted 
(annual div., 80 cents; 10 cents ex- 
tra paid in 1937). Recent slashing of 
allowables by the Texas Railroad 
Commission, indicates the strong 
statistical position of the petroleum 
industry. Having maintained good 
control over supply factors, the in- 
dustry is now reaping the benefits of 
greatly increased oil demand. Cur- 
rent earnings of Consolidated Oil are 
running well ahead of last year when 
$1.18 was reported. Next dividend 
meeting is due around December 15, 
and another extra is possible. (Fac- 
tograph No. 475. Also FW, August 
25.) 


Crown Cork & Seal B 

In view of the present price of 
around 32, liquidation of holdings does 
not appear warranted (annual divi- 
dend, $2). As one of the most im- 
portant units supplying crowns for 
capping purposes, this company has 
continued the improvement in sales 
initiated since repeal. But its entrance 
into the can field has not proven 
profitable, with nine months report 
showing a loss for this division. De- 
spite the business recession, the man- 
agement has declared its intention to 
continue with the company’s $4 mil- 
lion expansion program. Such action 
will probably check further dividends 
this year. In 1936, $4.50 per share 
was distributed. (Factograph No. 
466. Also FW, Sept. 22.) 


Crucible Steel C 


In addition to greatly lowered steel 
activity, common is adversely placed 
because of large dividend arrears on 
the company’s 7% preferred stock; 
approx. price, 30. In spite of the 
fact that six months earnings were 
$5.08 per share, sharply curtailed 
steel output will unfavorably influ- 
ence balance of the year’s operations. 
Crucible is the world’s leading pro- 
ducer of high speed tool steels. Since 
auto trade is the company’s largest 
buyer, reduced sales of motor cars 
may further restrict operations. As of 
October 1, preferred arrears amounted 
to $27 per share. (Factograph No. 
291. Also FW, Sept. 8.) 


Equitable Office Building C 

Unimpressive earnings record, and 
suspension of further dividends this 
year, make sale advisable; recent 
price, around 3 (paid 10 cents Jan. 
2, 1937). For the six months ended 
August 31, per share net, after sur- 
tax, fell to 7 cents compared with 20 
cents in the same period a year ago. 
As a result of this showing, directors 
failed to declare a dividend at their 
recent meeting. Severe competition 
from newer office buildings in the fi- 
nancial district has tended to reduce 
rental income. At the same time, in- 
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creased operating expenses have acted 
further to limit net income. (Facto- 
graph No. 611. Also FW, June 9.) 


George W. Helme B+ 

Stability of dividend payments, de- 
spite slightly downward trend of snuff 
consumption, makes retention of semi- 
investment holdings warranted; ap- 
prox. price, 92 (yield, 7.6% on $5 
reg. div. plus $2 extra). Since it 
provides a cheap means of tobacco 
consumption, majority of snuff con- 
sumers are found in the low income 
groups. It is in the South that Helme, 
second largest snuff producer, finds 
its greatest market. And with a rec- 
ord cotton crop indicated, future sales 
should be stimulated. Earnings of 
$6.82 were realized in 1936. Com- 
pany does not release interim state- 


ments. (Factograph No. 120. Also 
FW, Sept. 29.) 
International Paper pfd. C 


Danger of sudden changes in the 
statistical position of newsprint makes 
this issue undesirable for investment 
purposes; recent price, about 42 
(yield, 11.8% on $5 annual div.). 
Following the lead of this company, 
other units in the newsprint field will 
further curtail output after the first 
of the year. Any reduction of sales 
volume should be compensated for, in 
1938, by the rise in newsprint to $50 
from present base price of $42.50 per 
ton. The company’s kraft division 
was a material factor in the earnings 
of $8.67 per preferred share reported 
in the first nine months of 1937. 
(Factograph No. 79. Also FW, 
April 14.) 


Masonite B 

On the basis of strong financial po- 
sition and attractive income, specula- 
tive holdings may be retained ; recent 
price, around 33 (yield, 7.5% on 
$2.50 declared this year). As a manu- 
facturer of hardboard and insulating 
material, company stands to gain 
from the possible resumption of a 
definite building program. For the 
fiscal year ended August 31, per share 


net was about 22 per cent higher than 
in 1936. Continued research has been 
directed toward the recovery of waste 
materials originating from the manu- 
facture of the company’s products. 
Recently, such operations reached the 
profitable stage. Financial position is 
strong, with cash alone exceeding to- 
tal current liabilities. In 1936, total 
dividend payments amounted to $2.25 
per share. (Factograph No. 665. 
Also FW, Oct. 6.) 


Mother Lode D 

There is no justification for recent 
activity at around 75 cents a share; 
issue is unattractive. The dividend of 
45 cents per share (payable Decem- 
ber 23) constitutes a liquidating pay- 
ment, and is no indication of the com- 
pany’s earning power. Although rela- 
tively high copper prices earlier in 
the year will be reflected in 1937 re- 
sults, the mine is nearing exhaustion 
and its future holds no promise. 
(Factograph No. 688.) 


National Distillers B 

With position in the industry im- 
proving, speculative holdings may be 
maintained; approx. price, 23 (an- 
nual div., $2.) Through aggressive 
advertising, company has created con- 
sumer preference for its established 
brands. Though prices have been re- 
duced on some products, profit mar- 
gins have been maintained by in- 
creased volume. Declining purchas- 
ing power may affect results during 
the last quarter, but the $1.81 re- 
ported in the final three months of 
1936 should be approached. Last 
December, an extra dividend of 75 
cents per share was paid. Largely 
inspired by earnings above regular 
dividend requirements, a 75-cent ex- 
tra distribution was just declared, 
payable December 21. (Factograph 
No. 173. Also FW, Sept. 29.) 


Otis Steel pfd. B 

Dependence on automobile indus- 
try makes earnings outlook uncer- 
tain; as a business man’s risk, reten- 
tion for high yield is warranted ; ap- 


prox. price, 54 (yield, about 10.2% 
on $5.50 annual div.). Continued 
weakness in market price (shares de- 
clined 10 points in one week) is due 
to the influence of the auto trade on 
the company’s business. With about 
three-quarters of output normally 
consumed by the automobile indus- 
try, this enterprise readily responds 
to the restrictive influences of a busi- 
ness recession. Otis Steel is one of 
the smaller units in the industry. 
Earnings for the first nine months of 
the year amounted to around $18.90 
per preferred share. (Factograph No. 
311. Also FW, April 7.) 


Paramount Pictures D+ 

Even around 12 this issue appears 
amply valued, and avoidance is ad- 
vised. Although earnings for the first 
nine months of 1937 were substantial- 
ly ahead of last year, third quarter 
results showed only a small year-to- 
year gain. Efforts to reduce funded 
debt, simplify corporate connections, 
and increase operating efficiency, have 
tended to preclude common dividends. 
Continued conversion of the preferred 
is expected further to reduce per 
share net available for the common. 
And in the face of declining box of- 
fice receipts and higher costs, divi- 
dend prospects have become even 
more remote. (Factograph No. 697. 
Also FW, June 30.) 


Pennsylvania R. R. B+ 

At around 22, shares appear to dis- 
count further business recession, and 
holdings may be maintained (1937 
dividends, $1.25). Serving a highly 
industrialized area, this road has been 
particularly affected by the slump in 
steel production. Although nine 
months net was only moderately 
under the comparable 1936 period, 
full year results will probably make 
a less favorable comparison. The 
current rate hearings by the ICC are 
a vital factor in this carrier’s future 
earnings. If increases are granted 
they will serve to offset increased 
costs. And with a sound financial 

(Please turn to page 24) 
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Lower Fire Losses Will 
Aid 1937 Insurance Results 


But of more importance will be the companies’ investment 
results. Those having large bond portfolios will fare best. 


IELDS currently available on 

leading fire insurance equities 
are a reasonably good index of their 
varying investment characteristics. It 
is obvious that the companies which 
have the larger proportion of their 
invested assets in cash and Govern- 
ment bonds should fare best this year, 
while those companies with extensive 
common stock holdings will show the 
largest assets depreciation. 


Higher Earnings 


From the standpoint of underwrit- 
ing results, the current year should be 
quite satisfactory and profits from this 
division should average higher than 
in 1936. Aggregate fire losses in the 
first ten months of this year were 
nearly $230.7 million, a decline of 
$10.3 million from the same 1936 
period. Losses in October were 3.2 
per cent above the same 1936 month 
and 9 per cent above September. But 
the gain was not great, and the de- 
cline in burnings is noteworthy since 
fire losses usually tend to increase in 
a period of improving business ac- 
tivity. Premium income this year 
should also compare favorably with 
1936. While the recession in general 
activity in more recent months prob- 
ably will affect the volume of business 
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to some extent in the final quarter, 
only a protracted industrial recession 
would cut seriously into underwriting 
volume. 

But in the final analysis, invest- 
ment results are of more importance 
to the fire companies than are their 
underwriting activities. Over a long 
period of time it is indicated that un- 
derwriting accounts for from 15 to 30 
per cent of total profits, whereas divi- 
dends, interest received and profits on 
sale of securities have provided as 
much as 70 to 85 per cent of total 


profits. Moreover, the fire companies 
carry their invested assets at market 
values, and thus stockholders’ equity 
(or liquidating value) is significantly 
influenced by trends in the general 
securities markets. 


Undervalued Group? 


At current market levels the lead- 
ing fire insurance stocks are selling 
at a discount from indicated liquidat- 
ing values, and most of the stocks af- 
ford a satisfactory and well-protected 
yield. While the equities as a group 
have held better than the market as a 
whole, the improved underwriting re- 
sults, in combination with fairly gen- 
erous dividend returns on _ invest- 
ments, should have a tendency to sus- 
tain earnings this year. Individual re- 
sults will vary in general conformity 
with investment policies. But rela- 
tively few companies materially ex- 
panded their common stock holdings 
in recent years, and practically all 
have maintained conservative back- 
logs of cash and good grade bonds. 

Since fire insurance stocks offer 
quasi-conservative growth possibilities 
through the prospects of further re- 
coveries in underwriting volumes and 
the additional advantages of an equity 
commitment in a business which par- 


HIGHLIGHTS 


OF FIRE INSURANCE COMPANY STATEMENTS 


—Earned Per Share— —Portfolio Distribution— 

Bank Other —Liquidating Value— Recent Divi- Curr. 

First Half Full Year Cash & Other R.E.& &Ins. Common June 30, Dec. 31, Dec. 31, Bid dend Yield 
STOCK: 1937 1936 1936 1937 Govts. Bonds Mtges. Stocks Stocks 1937 1936 1935 Price Rate % 
ee eerereees hie eee $2.90 $4.11 29.9% 27.8% 2.6% 23.2% 16.5% $56.31 $52.56 $47.83 42 $1.60 3.8 
SS rere $1.07 $1.12 2.83 3.28 14.9 12.2 1.6 0 48.3 40.61 44.26 36.55 28 1.80 6.4 

Fidelity-Phenix ............ 1.12 1.06 2.73 3.54 11.5 10.8 2.0 28.0 47.7 42.99 47.19 39.95 28 1.80 6. 

Firemen’s Fund ............ 3.22 2.20 5.38 8.10 32.0 19.5 De 21.3 17.5 97.95 100.69 90.52 70 4.00 5.7 
fe. eee 0.63 1.78 1.79 11.9 18.8 Lake 27.4 41.9 25.07 24.46 27.85 19 1.20 6.3 
Blestiord Fire ............ 4.50 5.9 36.0 13.3 4.9 33.0 12.9 64.12 57.53 65 2.00 3.1 
Home Insurance ........... ee PERE 1.01 2.21 14.4 10.4 12.5 62.7 32.37 36.79 31.16 26 1.60 6.1 
Insurance Co. of N. A..... 1.34 0.89 3.61 4.70 12.2 12.6 5.3 25.0 45.0 74.29 64.58 51 2.50 49 
4.00 5.98 39.6 12.5 3.4 25.0 19.5 81.17 71.16 54 2.00 3.7 
Springfield Fire ........... 4.58 2.96 8.40 12.36 28.5 19.2 5.1 26.7 20.5 124.16 121.41 107.51 100 4.50 45 


Note: Earnings represent actual operating results; profits from sale of securities not included. 


: 
14 
| 
| 
~ 
| 
| 
| | 
tone 
> | 


December 8, 1937 


The FINANCIAL WORLD 


15 


takes of the nature of an investment 
trust in its major division, retention 
of existing holdings as a part of a 
well-conceived investment plan ap- 
pears warranted. And upon appear- 
ance of general market stability new 


Stone 


FTER forty years of engineering 

activities, during which time it 
became more and more important as 
a factor in the design and construction 
of public utility properties, Stone & 
Webster in 1930 went directly into 
the utility business, acquiring over 
90 per cent ownership of Engineers 
Public Service and 94 per cent of 
Sierra Pacific Power. Now, seven 
years later, it proposes to revert to 
the status it occupied prior to 1930. 
Reason: the Public Utility Act of 
1935. 

Divesting itself of nearly all of its 
interest in those two utility com- 
panies will place Stone & Webster 
beyond the provisions of that Act, and 
the move is to be accomplished in 
such a manner as to leave its stock- 
holders in virtually the same equity 
position as that now occupied. Under 
the terms of the plan (which comes 
up for stockholder approval Decem- 
ber 16 next), holders of each share 
of Stone & Webster common stock 
will receive four-fifths of a share of 
Engineers Public Service common 
and one-tenth of a share of Sierra 
Pacific Power common. It is also 
proposed that the corporation reduce 
its capital to $5 million from $20 
million and its capital surplus from 


$51,810,121 to $7 million. 
Remaining Holdings 


After the distribution Stone & 
Webster would own 65,635 shares of 
Engineers Public Service common 
and 4,672 shares of Sierra Pacific 
Power common which, together with 
certain other minor utility holdings, 
would be transferred to trustees with 
full voting power for the purpose of 
liquidation over a period of time. 
After all steps in the plan are com- 
pleted Stone & Webster will cease 
to be a holding company as defined 
by the utility act and its remaining 


commitments may be considered for 
those portfolios which are not repre- 
sented in this group. For conserva- 
tive purposes, such stocks as Aetna 
Fire (recent price, 42), Hartford 
(65) and Insurance Company of 


North America (51) are favored. 
For those who are chiefly interested 
in ultimate capital enhancement. Con- 
tinental (recently priced at 28), 
Fidelity-Phenix (28) and Home 
(26) appear to occupy good positions. 


Webster Divest 


Holders of each share to 
receive four-tenths of a 
share of Engineers Public 
Service and one-tenthshare 
of Sierra Pacific Power. 


three major subsidiaries will be able 
to continue their activities in the 
financing, servicing and engineering 
fields. 

Engineers Public Service common 
has recently been quoted at 7%, thus 
placing a value of $6 on the 80 per 
cent equity which each share of Stone 
& Webster common has in that issue, 
while the 10 per cent equity in Sierra 
Pacific Power has an estimated value 
of $1. Stone & Webster common 
has recently sold at about 16; thus, 
after deducting the $7 interest in 
subsidiary stocks, there is left an in- 
dicated $9 as the present valuation of 
the company’s remaining properties. 

The diversified activities carried on 
by the remaining major subsidiaries 
—Stone & Webster Service Corpora- 
tion, Stone & Webster Engineering 
Corporation and Stone & Webster 
and Blodgett—are largely connected 
with utility operations and the profit 
possibilities of the latter two in par- 
ticular are extremely limited at this 
time. However, an upturn in the 
general business cycle could result in 
those units becoming highly profitable 
to the parent. Stone & Webster 
Service Corp. supervises properties 
with combined annual gross in excess 
of $60 million, from which it derives 
fairly stable earnings of around $300,- 
000 a year. Stone & Webster En- 
gineering showed large losses during 
the depression years, but profits are 
high at the peak of a business cycle. 
Financing operations also show wide 
fluctuations since they reflect general 
business as well as stock market 
conditions. 

On a consolidated basis Stone & 


Webster, Inc., earned 98 cents per 
common share during the 12 months 
to June 30, 1937, and 44 cents per 
share on a parent company basis. In 
the 12 months to September 30, 1937, 
Engineers Public Service reported 
consolidated earnings equivalent to 
64 cents per common share, but earn- 
ings of the parent company alone 
amounted to only 29 cents per share. 
Because of the merger earlier this 
year of Sierra Pacific Electric Com- 
pany into Sierra Pacific Power, earn- 
ings of the latter are not available, 
although they were reported as run- 
ning close to $1.60 a share in the 12 
months to June 30, last. No divi- 
dends have been paid on the Engi- 
neers Public Service common stock 
since 1931, but the company has re- 
cently announced declarations clear- 
ing up all preferred arrears. Pay- 
ments made this year by Sierra 
Pacific Electric and Sierra Pacific 
Power, if any, have not been made 
public. Payments last year amounted 
to $2.50 and $2.30, respectively. 


Shares Attractive P 


Stone & Webster standing alone, 
and divested of its equity in Engi- 
neers Public Service and Sierra 
Pacific Power, will constitute an 
issue showing earnings of 44 cents 
per share for the latest available 12 
months and having an_ indicated 
market price of about 9. Obviously, 
that market valuation is looking 
rather far into the future, and is 
anticipating considerable improvement 
in public utility construction and 
financing activities. But in view of 


some indications of a break in the 
log-jam of utility construction, and 
the hope that this development will 
go materially further, speculative re- 
tention of the shares in well diversi- 
fied portfolios appears warranted. 
(Factograph No. 128.) 
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Valuable for Future Reference 


No. 188 Curtis Publishing Company 


No. 183 American Rolling Mill 
: = Earnings and Price Range (ARO 

Data revised to December 1. 1937 100 a ( ) 

incorporated: 1917, Ohio. Business origin- 4 

ally established 1899. Office: 703 Curtis 40 PRICE RANGE 

Street, Middletown, Ohio. Annual meeting: 

Third Thursday in April. Number of stock- 20 F— 

holders: preferred, 8,359; common, 28,777. 0 CANNED PER GUARE $4 

Capitalization: Funded debt.... $3,600,000 $2 

“Preferred stock 4%% cum. 0 
conv. ($100 par)............ 450,000 shs 

Common stock ($25 par)....... 2,869,561 shs 1930 °33 “34 “35 ‘36 1937 


*Callable at $107.50 through July 15, 

1938; thereafter at 105 through July 15, 1947, etc. Convertible into 2% shares of 
common through July 15, 1939; thereafter at a declining scale through July 15, 1947. 

Business: Eighth largest steel unit and second largest sheet 
maker; latter item accounts for over 75 per cent of sales. 
The automobile industry takes about 30 per cent of output. 
Company receives royalties on its continuous rolling process. 

Management: Able and of long experience. Principal officers 
associated with company 25 years or more. 

Financial Position: Satisfactory. Net working capital June 
30, 1937, $29.9 million; cash, $5.6 million. Working capital 
ratio: 2.4-to-1. Book value of common stock, $31.33 per share. 

Dividend Record: Payments on common uninterrupted 1909 
to 1931; resumed October, 1935. No regular present rate. 

Outlook: Fluctuating automobile production is a factor of 
uncertainty, but longer term prospects are favorable because 
of the increasing use of steel sheets in many industrial appli- 
cations. 

Comment: Recent capital changes have improved the status 
of the common stock. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
- ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
RS D$0.36 D$0.25 D$0.53 D$0.15 D$1.29 None %— 3 

1933 ceeeee D 0.60 0.17 0.19 D 0.22 D 0.46 None 31%— 5% 
193 0.30 0.8 D 0.35 D 0.29 0.50 Non 28%—13% 
0.79 0.62 0.3 0.69 2.41 $0.30 3256—15% 
. 0.34 0.68 0.89 0.82 2.73 1.95 37 —23% 
0.80 1.50 0.79 72.00 42 


*Based on average shares outstanding during each year. 7To December 1, 1937. 


No. 162 Atlantic Refining Company 


oe ernings and Price Range (AFI) 


Data revised to December 1, 1937 


Incorporated: 1870, Pa. Main office: 260 80 

South Broad Street, Phila., Pa. Annual 60 ——— 

meeting: First Tuesday in May. Number 40 = 

of stockholders, about 30,000. 20 

Capitalization: Funded debt........... None 

*Preferred stock 4% cum. conv. $3 
148,000 shs 

Common stock ($25 par)....... 2,664,000 shs 


*O Yonvertible into common stock at $36 per 


Data revised to December 1, 1937 «Fomnings and Price Range (CPC) 


Incorporated: 1914, Pa., successor to an 1891 1204 
company. Office: Philadelphia, Pa. Annual 
meeting: Third Wednesday in April. Num- <- 
ber of stockholders: (1936) Preferred, 12,044; 

common, 3,816. 


Capitalization: Funded debt........... None % 
*Preferred stock, $7 cum. (no EARNED FER CHARS $3 

Glommes stock (no par)....... 1, ot 666 shs DEFICIT PER SHARE 3 
*Callable at $120. 1930 ‘31 ‘32 °33 °34 °35 °36 1937 


Business: Publishes Saturday Evening Post, Ladies’ Home 
Journal, and the Country Gentleman, periodicals which occupy 
leading positions in the country with respect to both circula- 
tion and advertising linage. 

Management: Long experienced (president with company 
some 30 years); conservative. 

Financial Position: Strong. Net working capital at close of 
1936, $29.6 million; cash, $7.0 million; marketable securities, 
$22.1 million. Working capital ratio: 7.7-to-1. Book value of 
preferred, $41.12 a share. 

Dividend Record: Nothing on common since 1932. Less 
than full requirements paid on preferred 1933 to 1935, and only 
$5.25 in 1937. Arrears as of end of 1937, $8.50 a share. 

Outlook: Earnings obviously depend upon amount of adver- 
tising linage and circulation volume, with the former the 
more important factor earningswise. 

Comment: Unimpressive earnings recovery in recent years 
has placed both the preferred and common shares in a rather 
speculative category. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


PRICE RANGE 


Year's Divi- Price Range 
jended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends High Low 
Bisesas $0.76 $0.26 D$0.79 D$0.64 D$0.41 $1.00 31 —7 
1983 ienous D 0.31 D 0.54 D 0.95 D 0.84 D 2.64 None 32%— 6% 
TT epee D 0.07 0.39 D 0.05 D 0.49 D 0.22 None 29%%—13% 
1935.. 0.11 0.23 D 0.47 D 0.27 D 0.40 None 24%—15 
ae 0.04 051 D 0.26 D 0.16 0.13 None 24%—16% 
0.003 0.26 D 0.70 None 4 


*To December 1, 1937. 


No. 175 Penick & Ford, Ltd., Inc. 


share through December 31, 1937; at $40 a 
share through December 31, 1939; thereafter 
at $45 per share. Callable at $105. 


Business: Through expansion of crude oil holdings in re- 
cent years company has become a well-integrated unit in the 
oil industry. About 25% of sales are made abroad. 

Management: Able and experienced. 

Financial Position: Strong. Net working capital at end 
of 1936, $34.6 million; cash and securities, $11.8 million. 
Working capital ratio: 4.3-to-1. Book value of common, $52.55 
per share. 

Dividend Record: Payments uninterrupted in each year 
since 1914 except 1925 and 1926. Present annual rate, $1. 

Outlook: Increased crude oil production recently has been 
offset by larger refining capacity, and proration still forces 
company to purchase a large part of its crude requirements. 
Recent plant additions are, however, expected to result in 
significant economies, and may reduce earnings fluctuations. 

Comment: The common stock carries fairly large risks due 
to dependence on the spread between the prices of crude oil 
and refined products. 

EARNINGS, DIVIDEND RECORD AND PRICE, RANGE OF COMMON: 


ear’s 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
. $0.16 $1.02 $0.39 D$0.12 $1.45 $1.00 21%— 8% 
., D 1.16 0.79 *2.14 0.70 2.46 1.00 32%—12% 
_ eee 0.23 0.89 *0.89 0.05 2.07 1.00 35%—21% 
a D 0.05 0.14 0.61 0.78 1.49 1.00 28 —20% 
0.74 0.38 1.08 0.39 2.59 1.25 35%—26% 
0.69 0.49 1.46 see 41.00 +37 —18 


~ Includes proait from sale of 50% interest in Union Atlantic. +To December 1, 1937. 


Earnings and Price Range (PFK) 
Data revised to December 1, 1937 0 


PRICE RANGE 
Incorporated: 1920, Del.; successor to a 4 
company of similar name formed in 1828. 4 
Office, 420 Lexington Ave.; New York City. 20 =} - 
Annual meeting: Fourth Tuesday in March. 0 


Number of stockholders: 2,639. 


Se 


EARNED PER SHARE $6 


Capitalization: Funded debt........... None Y 
Capital stock (no par).......... 870,000 shs 


1930 “31 32 °33 °35 1937 


Business: Important manufacturer of syrup, sugar, starch 
and various other products derived from corn, and one of 
the leading packers of molasses, cane and blended maple 
syrups and dessert powders. 

Management: Efficient and highly aggressive; long ex- 
perienced in the corn refining field. 

Financial Position: Very strong. Working capital at end 
of 1936, $5.8 million; cash, $1.4 million; short term loans, 
$1.2 million; Government securities, $506,563. Working capital 
ratio: 9.0-to-1. Book value of capital stock, $29.85 a share. 

Dividend Record: Liberal payments were made on the 
capital stock from 1930 to June 15, 1937, when 25 cents per 
share was disbursed; no regular rate. 

Outlook: Earnings depend on large corn crops which pro- 
vide substantial supplies of low-cost corn and thus reduce 
inventory costs and widen profit margins. 

Comment: Despite the strong statistical position of the 
capital stock, the issue must be regarded as a semi- -speculative 
equity since earnings are largely dependent upon price fluctua- 
tion of corn. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Yea 
ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
$0.3 $0.31 $0.72 


1932....6. 0. $0.89 $2.29 *$2.00 32%—16 
93: 0.64 1.10 0.88 1.08 3.70 +500 95 
0.71 0.54 1.06 1.49 3.80 * 3.00 67 —44 

0.73 0.56 0.51 1.05 2.85 3.00 81 —64% 
1.05 0. 0.78 0.87 3.52 7 73 —60 
0.24 D 0.15 0.10 t 1.50 764 —37 


1 *Including extras. tTo December 1, 1937. 
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Valuable for Future Reference e 


No. 176 Raybestos-Manhattan, Incorporated 
, Earnings and Price Range (RAY) 
Data revised to December 1, 1937 $ 
Incorporated: 1929, New Jersey (Predecessor PRICE RANGE 
1893). Office: Passaic, N. J. Annual meet- 15 
ing: First Tuesday i April. Number of 0 oO $3 
stockholders (1936): 3,813. Y 
Y $2 
Capitalization: Funded debt...........None om 
Capital stock (no par)..........676,012 shs DEFICIT PER SHARE 1 
1930 ‘31 ‘33 ‘34 °35 °36 1937 


Business: One of the largest manufacturers of brake lin- 
ings, clutch facings, and other asbestos products. Extensive 
lines of mechanical rubber goods, including belting, hose, pack- 
ing and molded articles, are also manufactured. About half of 
total output is taken by the automotive trade, remainder being 
sold to a wide variety of industrial consumers. 

Management: Capable and long experienced. 

Financial Position: Strong. Net working capital Sept. 30, 
1937, $9.1 million; cash, $2.1 million; marketable securities, 
$375,298. Working capital ratio: 7.6-to-1. Book value of capital 
stock, $24.53 a share. 

Dividend Record: Distributions maintained at varying rates 
since formation of present company. Annual rate, $2. 

Outlook: Increasing percentage of non-automotive business 
should tend to lessen the fluctuations in earnings resulting 
from variations in automobile production. 

Comment: Relative favorable earnings and dividend record 
during last decade, and diversified business, place the stock in 
a stronger position than most auto accessory equities. 


EARNINGS, DIVIDEND RECORD AND PRICE anges. had CAPITAL STOCK: 
Divi- Price Range 


Mar. 31 June 30 Sept. 30 Dec. 31 dends High Low 
D$0.02 D$0.16 D$0.11 $0.42 $0.71 $0.70 12%— 4% 
1333 Lecawess D 0.10 0.45 0.72 Nil 1.07 0.60 2053— 5 
0.46 0.66 0.27 D 0.22 1.00 23 —14% 
ae 0.49 0.69 0.56 0.42 2.16 1.00 30%4—16 
0.57 0.98 0.75 0.36 2.66 1.75 8 34 —28 
1.06 1.32 0.87 *1.75 *371%4—20 


*To December 1, 1937. 


No. 159 U. S. Industrial Alcohol Company 
psocamnings and Price Range (UD 
. 120 PRICE RANGE 
Data revised to December 1, 1937 ses 
Incorporated: 1906, West Virginia. Office, 30 
60 East 42nd Street, New York City. An- 0 6 
rual meeting: Third Thursday in April. EARN $6 
Capitalization: Funded debt........... None DEFICIT PER SHARE $3 
Capital stock (no par).......... 391,238 shs $6 
1930 ‘31 ‘32 ‘33 ‘34 °35 °36 1937 
Business: Important manufacturer of industrial alcoho\ 


with annual capacity of 35 million gallons. About 35 per cent 
of total is used for anti-freeze, the remainder for lacquers, 
nitrocellulose, food products, chemicals, plastics, drugs, paints, 
artificial silk and other articles. Investments include 138,000 
shares of National Distillers Products Corp. and 5,258 shares 
of Air Reduction Co. 

Management: Satisfactory; closely affiliated with Air Reduc- 
tion, which owns about 20 per cent of capital stock. 

Financial Position: Comfortable. Working capital at end 
of 1936, $10.6 million; cash, $1 million; marketable securities, 
$4.1 million. Working capital ratio: 4.9-to-1. Book value 
of stock, $32.22 a share. 

Dividend Record: Irregular. After omission in May, 1931, 
distributions were resumed in 1935; again suspended in 1936. 

Outlook: Keen competition and frequent price wars are 
responsible for irregular earnings and small profit margins 
in the industrial alcohol business, the company’s most im- 
portant activity despite its stake in the liquor business. 

Comment: Reflecting company’s irregular earnings, prices 
of the stock usually show sharp year to year fluctuations. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year periods ended: June 30 Dec. 31 Year's Total Dividends Price Range 
$6.09 $0.38 $0.47 None 86%—13% 
0.20 2.76 3.56 None 94 —13% 
2.45 1.59 4.04 None 64%—32 
0:70 1:46 2:16 $1.50 50%—35% 
a 0.23 D 0.20 1.25 59 —31 
0.77 wee *None *4354—16 


*To December 3, 1937. 
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No. 179 The Timken Detroit Axle Company 
Data revised to December 1, 1937 sromnings and Price Range (TDX) 

Incorporated: 1909, Ohio. Office: 100-400 40 

Clark Ave., Detroit, Mich. Annual meeting: 30 PRICE RANGE 

Second Tuesday in April. Number of stock- 20 

holders: preferred, 722; common, 7,806. 10 a | 

Capitalization: Funded debt........... None ) 

*Preferred stock, 7% cum. 

Common stock ($10 par). Viewewes ‘981, 500 shs DEFICIT PER SHARE $0 

1930 ‘32 ‘33 ‘34 ‘35 °36 1937 
*Callable at $110 a share. 


Business: A leading maker of axles and transmissions used 
mainly in heavy motor vehicles. Also manufactures oil burners 
and other heating equipment. Sales in 1936 were divided: 60% 
axles, 20% transmissions, and remainder oil burners, etc. 

Management: Capable and well experienced. 

Financial Position: Strong. Net working capital at close of 
June, 1937, $8.7 million; cash, $1.1 million; marketable securi- 
ties, $103,845. Working capital ratio: 5.1-to-1. Book value of 
common stock, $12.16 a share. 

Dividend Record: Regular payments on preferred; common 
at varying rates since incorporation except for omissions 1922- 
25 and 1932-35. Policy now one of interim dividends. 

Outlook: Since sales are principally for original equipment 
rather than for replacement uses, earnings may be expected to 
vary rather closely with trends in output of trucks, buses, 
tractors and other commercial vehicles. 

Comment: Preferred stock is a “businessman’s investment,” 
while common is one of the more speculative equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ri inge 

po -year period erded: June 30 Dec. 31 Year’s Total Dividends High 

D$0.92 D$0.48 D$1.40 None 6%— 2 
Ee D 1.68 0.2 D 1.48 None 8%4— 1 
0.13 0.24 None 8%— 3 
‘ 0.32 0.70 1.02 None 134%4— 4% 
0.84 1.19 2.03 $2.00 277%—12% 
0.88 *0.50 *28%— 8% 

*To December 1, 1937. 
No. 180 United Corporation 

Data revised to December 1, 1937 50 Earnings and Price Range (WU) 


Incorporated: 1929, Delaware. Office: 100 30 


West 10th Street, Wilmington, Del. Annual 20 PRICE RANGE | 
meeting: First Tuesday in February. Number 10 
preferred, 93,381; common, 0 on 


Capitalization: Funded debt........... None EARNED PER SHARE 
Preference stock $3 cum. 4 $1 


Option warrants are outstanding entitling holders to purchase at any time without 
Jimit 3,732,059 shares of common stock at $27.50 per share. 

Business: An investing company, sponsored by the Morgan- 
Drexel and Bonbright interests. As of June 30, 1937, principal 
holdings consisted of 2,424,356 shares of Columbia Gas & Elec- 
tric; 6,066,223 shares United Gas Improvement; 1,798,270 shares 
Commonwealth & Southern; 2,351,007 shares Niagara Hudson 
Power; 203,900 shares of Consolidated Edison Company of New 
York, and 988,271 shares of Public Service Corp. of N. J. 

Management: Considered capable and experienced. 

Financial Position: Satisfactory for company of this type; 
at June 30, 1937, had no current liabilities; cash, $6.4 million. 
Market value of investments at Sept. 30, 1937, $168.9 million, 
equivalent to $3.06 per common share. 

Dividend Record: Regular dividends on preference stock; 
irregular payments on common. 

Outlook: A major uncertainty exists in the ultimate fate of 
the holding company provisions of the Public Utility Act of 1935. 

Comment: Pending the clarification of the future of util- 
ities, both the preferred and common will continue to entail 
sizable risks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
; eer $0.12 $0.11 $0.11 $0.10 $0.44 $0.48% 14 —3% 
1933 aerate 0.10 0.06 0.04 0.04 0.24 .30 —4 
0.05 0.05 0.04 0.03 0.17 None 8%— 2% 
rr 0.02 0.02 0.02 0.05 0.11 None 7™%— 1% 
1936....0. 0.01 0.05 0.02 0.12 0.19 0.20 9%— 5% 
0.02 0.05 0.02 eens *None *8%— 2 


*To December 1, 1937. 
(Please turn to page 28) 
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Death Reprieve 


Until the law passed by Congress 
ordering the dissolution of our geo- 
graphically diversified utility holding 
companies is repealed or modified, all 
the assurances emanating from Wash- 
ington of a closer understanding with 
the industry will not remove the ap- 
prehension this stifling measure has 
aroused. As long as it is on the statute 
books, it will remain a threat, and the 
utilities will feel they have received 
only a reprieve. And while this un- 
certainty prevails it will be very diff- 
cult to induce investors to invest in 
utility securities, for they will not 
know when action under it might take 
place. Under these circumstances it 
would prove very difficult for the util- 
ities to spend the billions of dollars 
called for by their deferred expansion 
plans. The industry must be given a 
clear road, which is impossible to 
provide until this obstacle is removed. 


Housing Program 


A blueprint has been presented to 
Congress by the President charting a 
basis on which a huge housing pro- 
gram is to be inaugurated which in 
the next five years could result in an 
expenditure of more than $12 billion 
on such construction. One thing 
planned to spur on this project is to 
have the present Federal Housing 
Act amended so that loans on homes 
not exceeding $6,000 could be made 
up to 90 per cent of their appraised 
costs, and under these liberal terms 
all the home builder would require is 
$600 as his original expenditure, the 
balance to be paid off, including in- 
terest and amortization, in twenty 
years. On this basis a wage earner 
or a white collar worker could live in 
a comfortable home for $22.50 a 
month. This plan appears feasible if 
it can be worked out so that all the 
divergent elements that have retarded 
residential building construction can 
be made to fit in its scope. If it suc- 
ceeds it will be the first major intelli- 
gent move designed to restore busi- 
ness recovery. 


A program much similar to that the 
President has evolved was the very 
thing that started England on the 
road to its prosperity. There would 
not be a single industry which would 
not benefit from this proposed build- 
ing revival, since so many different 
products enter into the construction 
of a home. But to start this project 
on the road to success will require 
sound business planning. It will 
need a proper cost basis for materials 
and for labor, and finally the assur- 
ances to the buyers that their jobs and 
their wages will continue so that they 
can meet the obligations imposed 
upon them by their purchases. Not 
only will material makers be forced 
to undergo some sacrifices, but labor 
likewise and the Government may 
also be forced to lighten the general 
tax burden. Yet these preliminary 
sacrifices will produce a compensatory 
profit to all concerned in the ad- 
ditional revenues that will flow from 
the 600,000 to 800,000 new home 
units each year contemplated by this 
housing program. If the President 
can succeed in bringing his plan to 
fruition it will mean that we have 
started on the right foot to better 
times. Let us fervently hope it will 
not run into any impediments. 


The Three 


Whether the President’s calcula- 
tions are right or wrong no sincere 
humanitarian will take issue with him 
in his contention that a worthy social 
and economic objective is to increase 
the purchasing power for the one- 
third of the population that he claims 
is ill-clothed, ill-nourished, and _ill- 
housed. Inasmuch as there is no 
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visible evidence to show that such a 
large proportion of our population is 
in this sorry plight, a natural curiosity 
arises regarding how the President 
arrives at his figures. If a census has 
been taken of the numbers of these 
members of our people it never has 
been published, and it properly should 
be to let us realize not only the extent 
but the seriousness of this problem. 

Even conceding the situation ex- 
ists and is not a figment of imagina- 
tion, then the problem is not soluble 
unless a practical remedy is produced, 
and that remedy is to find the source 
to provide the increased income 
which would lift the sufferers from 
these ills into the more abundant life 
of which the President so consistently 
dreams. The way to that goal is only 
and solely through a more abundant 
revival in business and that can only 
be attained by releasing it from the 
shackles of excessive taxes which 
now bind it. 


Hard to Defend 


Nothing could be more natural in 
a technical sense than that the bears 
should have some defenders in the 
financial community since over a long 
period of years their operations have 
become a traditional part of the trad- 
ing and a source of good profits in 
commissions. Outside of this small 
circle the bear is regarded as a preda- 
tory creature who selfishly wants to 
profit out of losses investors are com- 
pelled to incur, and that impression 
of him cannot be removed from the 
minds of the public. In a financial 
panic it is he who is principally 
blamed for producing it and the pub- 
lic anger directed towards him is in- 
creased to a fever pitch. When the 
recent study of short operations in 
the ‘sharply declining market was 
made public it was asserted that in 
volume they were not large and con- 
sequently were no factor in the drop 
in prices. 

An appraisal of that claim does not 
bear it out. When short operations 
account for 33 per cent of all sales 
in Telephone, 30 per cent in Steel, 
20 per cent in General Motors, and 
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14 per cent in New York Central, 
they could not act otherwise than asa 
severe depressant on prices, especial- 
ly in such thin markets as we have 
had. Then, if one studies the charac- 
ter of the daily trading it becomes 
apparent that the pressure of short 
selling was so timed that its impact 
was severely felt. It needed only 
such concentrated pressure to make 
prices fall until impaired margins had 
to succumb and, further, it succeeded 
in arousing apprehension of holders 
of other securities, accentuating the 
liquidation. This is the kind of action 
bears need in order to cover their 
operations at a good profit. It is hard 
under such circumstances to defend 
the short trader. In a crisis their 
operations should be subjected to 
greater curbs. 


Dangerous Speculation 


One of the portions of the Presi- 
dent’s message to Congress that de- 
fies understanding was his reference 
to his unwillingness to correct any in- 
equalities in taxes from which specu- 


lation would benefit. We suppose by 
that he meant operations in the stock 
market. Considering that such profits 
amount to only a drop in the bucket 
compared with the profits earned by 
courageous businessmen who risk 
their capital in such speculative enter- 
prises as financing new undertakings, 
why worry about such a minor detail ? 
Far more important is the release of 
capital from the inhibitions with 
which it has been surrounded by un- 
sound economic principles so it can 
go ahead and work again. 

If we are on the subject of specula- 
tion, let us look at it in another light. 
We can ask ourselves the question 
whether it has not been more hazard- 
ous to the welfare of the country 
when the New Deal engaged upon a 
grandiose speculation in producing a 
more abundant life and siphoned into 
it more than $17 billion of our na- 
tional resources? See where we are 
now. Back to 1932, and nothing to 
show for it. Was this not a much 
more dangerous speculation? It may 
not be admitted by Washington, but 
the people feel it. 


Willkie Reveals the 
Fear Among Investors 


N explaining to President Roose- 

velt the reason why the utilities 
find it difficult to finance their expan- 
sion requirements, Wendel Willkie 
preferred to mention the prevailing 
“general fear’ among investors. Had 
he wanted to be more specific, he could 
have cited a long string of causes, but 
each one would have been merely 
cumulative evidence, each in its turn 
doing its part in adding to the general 
fear. When investors are filled with 
doubts concerning the safety of their 
money they cannot be brought to a 
mood of venturing it into enterprises 
whose future is filled with uncer- 
tainty, no matter how excellent cur- 
rent earnings may be. For more 
than five years the hue and cry 
through the political streets of Gath 
has been that the utilities must be 
brought to their knees, and those 
among them that have organized 
themselves into holding companies 
along perfectly legal lines, must now 
place their heads under the knife. Is 
it to wonder, then, when investors are 


confronted with this bleak prospect 
they become obsessed with a general 
fear and turn toward other invest- 
ments that are not subject to such 
punitive treatment? 

Before it becomes possible to re- 
awaken investors’ faith in the utilities, 
this cloud of general fear must be 
removed. This cannot be done simply 
by promises, but definite and con- 
structive legislation is required. Such 
statements that they have been over- 
capitalized, and that their rate basis 
should be “prudent investment cost” 
need not be difficult barriers to sur- 
mount. The market for utility securi- 
ties shows only too clearly that not 
only has the water been squeezed out 
of them but in this process consider- 
able of their substance has gone also. 
As to what is a prudent investment, 
this cannot be subjected to any set 
principle; each instance must be 
judged by itself. Yet neither one of 
these propositions is now more im- 
portant than supplanting the present 
“general fear’ with confidence. 


Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
which we will gladly send to any 
one interested. 


Ask for F. W. 810 


John Muir&@ 


Established 1898 
Members New York Stock Exchange } 
39 Broadway New York 


Our Current Market Letter 


discusses the 
Major 


Canadian Gold Mines 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 
115 Broadway 60 East 42nd Street 
New York New York 


STOCKS—BONDS 
COMMODITIES 


Fotier ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(isHoim (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
q CHICAGO 
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140,000 PERSONS 


...men and women, die annually of cancer. Yet 
cancer, if discovered 1n time, can be cured... 
Purchase the label shown above, place it on your 
Christmas packages, and join one of the great- 
est crusades of our times: the fight against ig- 
norance and fear of cancer. Help spread our 
message by doing your part... 


FIGHT CANCER WITH KNOWLEDGE 


WHAT YOU CAN DO TO HELP. Send $1.00 to 
New York City Cancer Committee, 165 East 91st 
Street, for ten labels and 1 year’s subscription to 
the new publication, ““The Quarterly Review.’’ 
If you live outside the city, write to New York 
State Cancer Committee, Rochester, N. Y. 


THE NEW YORK CITY CANCER COMMITTEE 


To 


Travel Advertisers— 


Readers and subscribers of The 
FINANCIAL Wortp will soon be 
seeking warmer climes to spend 
{ their winter vacations. Your adver- 
tisement in this leading investment 
weekly will be directed to a group 
which can afford to and does travel. 


r Send for our new rate card— 
The Advertising Department, 


T%FINANCIAL WORLD 


America’s 35-Year-Old Investment Weekly 
21 West Street, New York City m 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City — 


Bond Market 
Digest 


HE bond market started the 

week auspiciously with a firmer 
tone in the high grade division and 
advances in secondary 
bonds, but volume subsequently de- 
clined and the tendency toward higher 
prices appeared to diminish with the 
number of transactions. 


New Orleans Gt. Northern Inc. 5s 


These bonds provide a relatively 
attractive medium for speculating 
upon the future of the Gulf, Mobile 
& Northern system, and are suitable 
for retention in diversified lists. (Re- 
cent prices around 15.) No general 
purchase recommendation is feasible 
because of the limited market for this 
unlisted issue. The first interest pay- 
ment on New Orleans Great North- 
ern income debenture 5s, 2032, was 
announced last week concurrently 
with the declaration of a dividend of 
$2.50 a share on G., M. & N. pre- 
ferred stock. The latter road operates 
the N.O.G.N. under a lease agree- 
ment which provides that interest 
payments on the N.O.G.N. income 
bonds must be made in any year in 
which the G., M. & N. pays dividends, 
to an amount equivalent to one-third 
of total dividends paid by the lessee 
company. Thus the interest payment 
on the income bonds will amount to 
$22.50 per $1,000 principal amount. 
The Gulf, Mobile & Northern is ex- 
pected to show earnings of about $3 
a share on its preferred stock for 


1937. 


Allis-Chalmers 4s 


Although the yield at current prices 
of around 102 is not especially liberal, 
it is in line with other obligations of 
similar standing having no conversion 
feature. Retention of holdings ap- 
pears warranted. Except for a brief 
period when the bonds declined below 
par, owing to more or less demoral- 
ized general market conditions, Allis- 
Chalmers have recently held firm in 
a price range close to 102, the offer- 
ing price to stockholders. With the 
common stock quoted below 50, the 
conversion option is of no immediate 
interest. (The bonds are convertible 


into common stock at $75 a share 
through September 1, 1939, and at 


higher prices thereafter.) — Since 
other industrial bonds having a wide 
margin of earnings protection are 
currently quoted on about the same 
yield basis, despite the absence of 
stock options, Allis-Chalmers 4s may 
now be considered as selling prac. 
tically “ex-conversion feature.” And 
although a considerable change jp 
stock market trends must precede any 
reawakening of interest in the stock 
option, it is by no means inconceivable 
that it may eventually prove of sub- 
stantial value. In the meantime, in- 
come return appears secure, despite 
the inevitable effects of the general re- 
cession on the company’s earnings, 
Partly because of the substantial 
growth of the farm implement divi- 
sion, Allis-Chalmers is not likely to 
be affected to as great an extent as 
the majority of industrial machinery 
manufacturers. On September 30, 
1937, unfilled orders amounted to 
$25.2 million, which compares with 


$11.1 million on the corresponding 
date in 1936. 


Armour 4s 


The 4 per cent bonds of Armour & 
Company, due in 1955 and 1957, are 
suitable for moderate commitments 
by those who are interested in me- 
dium grade obligations and. do not 
insist upon a high degree of market 
stability. (Recent price, 86.) Be- 
cause of prevalent fears of large in- 
ventory losses, bonds of commodity 
companies have become unpopular in 
recent weeks. Even recognizing the 
probable effects of the sharp decline in 
meat prices, it appears that the selling 
of Armour 4s, which carried the price 
of the 1955 maturity down to 75% 
about two weeks ago, was overdone. 
That this price level was the conse- 
quence of thin markets rather than a 
true reflection of investment standing 
is borne out by the subsequent sharp 
rebound. Meat packing companies 
are occasionally subject to substantial 
inventory losses in periods of gen- 
eral weakness in commodity prices, 
and Armour’s earnings will doubt- 
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less be temporarily affected. However, 
lower prices may stimulate consump- 
tion of meats and available supplies 
should show an upward trend over 
the next two or three years. The 
packers’ main difficulty during the 
past two years has been the inade- 
quacy of livestock for slaughtering. 
Despite difficult conditions in the in- 
dustry, Armour earned fixed charges 
three to four times or more in each 
year from 1933 to 1936. Both issues 
of bonds are secured by first liens on 
all of the company’s major properties. 


K.C:S. Ref. 5s 


Kansas City Southern refunding 
and improvement 5s, 1950, occupy a 
stronger than average position among 
secondary rail bonds and appear 
relatively attractive for semi-specula- 
tive commitments at current prices 
around 61. Although the road’s 
traffic returns for the past few weeks 
have reflected the general recession, 
showing a decline of about 10 per 
cent from 1936, the gains recorded 
through October were sufficiently 
large to indicate that earnings for the 
full year of 1937 should equal or 
better the record of 1936, for which 
year fixed charges were earned 1.20 
times. Especially impressive 
creases in earnings were shown in 
September and October, resulting 
largely from the revival of export 
grain shipments through Port Arthur, 
the first substantial export grain 
traffic over the road’s lines in several 
years. The company’s current finan- 
cial position is quite satisfactory, and 
it has no maturities other than small 
amounts of equipment trust obliga- 
tions until 1950. 


Stop Writing Checks 


HERE are several important 
steps the Government could take 
to restore public confidence, aside 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Beacon Journal Building lst. 
Entire Jan. 1,’38 
Hearst Magazines, Inc., 6s, 
Entire Jan. 5,’38 
Iowa Soap 3%s, 1938........ Entire Dec. 27 
Jefferson & Giearfiela Coal & 
Louisville Railway 1st. cons. 
$250,000 Jan. 1,’38 
Lower Austria (Province of) 
$32,500 Dec. 1 
National Brewing Ist. fs, 
Entire Jan. 1,’°38 
Packard Electric 7s, 1938 and 
Entire Nov. 1 
Co. (Columbia, 38.C.) 
Entire Jan. 1,’38 
Hirshberg ref. Ishid. 
Entire Dec. 1 
Two Park Avenue Building 
lst. fee ref. 48, 1946...... $10,500 Dec. 15 
University of Michigan dormi- 
tory 4s, ser. ‘B’ 1953 and 
$45,000 Dec. 1 
Volunteer Portland Cement 
$25,000 Dec. 15 
Watson Standard Ist 6s, 1940 Entire Jan. 1,°38 


from ironing out the inequalities in 
taxes. It could stop writing checks 
for huge amounts on projects for the 
purpose of stimulating business, for 
that only results in taking out of one 
pocket that which eventually must be 
restored to the same pocket. Such 
stimulation must be left to business, 
for then the taxpayer does not foot 
the bill. The government should take 
itself out of business and leave it for 
private enterprise to conduct. When 
the Government undertakes to do this 
and confine itself to its real object of 
sane and fair regulation, then we shall 
return to a democratic form of gov- 
ernment, and not until then. 


Legislated 


Substitutions 


Scene: A small neighborhood drug 
store in almost any community. 

Customer enters: “I want a bottle 
of Lavoris.” (It could have been any 
other trade marked article, the illus- 
tration would be the same.) 

Clerk: “I have something much 
cheaper and the same formula.” 

Customer: “From the same manu- 
facturer ?” 

Clerk: “No, not exactly. But it is 
just as good. You see, we are not al- 
lowed to set a cheaper price on trade 
marked goods so we offer equal ar- 
ticles based on the same formula, 
much more reasonably priced.” 

This incident actually occurred. 
The Miller-Tydings Act and such 
state legislation as New York’s Feld- 
Crawford Act were intended to elimi- 
nate the chiselers. But if this re- 
flects the general practice throughout, 
the country, the chiselers are the ones 
who are benefiting the most. Ad- 
vertisers of trade marked articles 
bring the customers into the stores to 
be told that there is something just as 
good but much cheaper. 

The Miller-Tydings Act is a 
slap-down act, doing far more harm 
than it ever can do good. It is killing 
the force of advertising on which man- 
ufacturers have depended to build 
national sales, permitting inferior 
products to be sold under the guise of 
their being “just as good,” but the 
truth is it permits the undersellers to 
reap an additional profit without any 
risk to themselves. 

But why worry about it? Are we 
not in Utopia? 


Warned of 
COLLAPSE 


Warning of a price collapse was given 
clients of TECHNIGRAPHICS in a wire 
dated August 2, 1937: 


“STOCKS INCREASINGLY BEARISH 
CONTINUE TO LOOK FOR LOWER 
PRICES—POSSIBLY COLLAPSE. 


This telegram, which 
also. advised short 
sales, climaxed con- 
sistently bearish ad- 
vices from July 28 on. 
On August 25, the day 
TECHNIGRAPHICS 
sent this warning to 
clients, the Dow- 

Jones industrial aver- 

age was at 181.70. 


125 


Since then it lost 65 

TIMES POints in the second 
greatest collapse in 

| 50- )- STOCK as stock market history. 
| AVERAGE Just as these advices 
s— anticipated the Mar.- 

” AUG. 11 to- June decline on 
ee 90 March 18-20 (and 
OCT. 20 recommended 100% 
1937 liquidation in_ invest- 
ment and semi-invest- 


ment accounts, short sales in trading accounts) 
so TECHNIGRAPHICS again anticipated this 
disastrously swift decline. 


What action is indicated now? Send One 
Dollar for a three weeks’ trial of TECHNI- 
GRAPHICS’ specific recommendations (Both 
stock and grain). Write today to 


TECHNIGRAPHICS 


Published by the Kelsey Statistical Service 
Board of Trade Building, Chicago, Dept. FW-8 
70 Wall Street, New York, N. Y. 


lr you 
HAPPEN TO OWN 


THESE STOCKS 


* 
WE HAVE ANALYZED 


each one on the background of 
1936 earning — the present crash 
— and 1937-1938 prospects: — 


Am. Hide & Leath. Childs 


Cont. Bak. A Certn. Prod. 
AUBURN AUTO 
Erie R.R. Cuban Amer. 


The current copy of the famous 


TILLMAN SURVEY Bulletin is 


FRE to Financial World 


, readers who wish to 
review why they own these stocks. 


YES send FREE Stock 
Analysis Bulletin No. 237- 


24 FENWAY 
BOSTON, MASS. 
LOST BOOKS FOUND 
If you are searching for a book on economics, 
finance or business which is now out of print 
or unobtainable through your book store or 
library, it is possible that we may be able to 
help you find it. Please submit title of 
volume, name of author and publisher, if 
possible; together with date of publication 


and original price—Readers Book Service, 
22nd Floor, 21 West Street, New York City. 


A — SELL 
—" 
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What's Ahead por 


in 1938? 

What unique opportunities ahead ? 
What pitfalls to avoid? 
How can capital be rebuilt ? 

NNUAL UNITED OPINION Fore- 

cast for 1938 answers sixteen vital 

Questions on business and finance that 


will prove a valuable guide to profits in 
the New Year. 


10 Stocks to Buy Now 


Forecast includes special list of the 10 stocks 
most favored by leading financial authori- 
ties as offering outstanding profit opportu- 
nities for early 1938. 


Get the Facts— pree! 


That you may test the accuracy of 
UNITED OPINION forecasts for your- 
self, we will send you the 1938 Annual 
Forecast and the list of 10 outstanding 
Stocks without obligation. 


Send for Bulletin FW-1 Free! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Announcement 


Booklet 


We have prepared a BOOKLET 
reproducing various forms of 
announcements which will serve 
as a useful guide to firms con- 
templating changes in personnel 
or office location. 
Copy sent upon request 


ALBERT FRANK-GUENTHER LAW 


INCORPORATED 
ADVERTISING IN ALL ITS BRANCHES 


131 Cedar St., New York Tel. COrt. 7-5060 
Boston Philadelphia Chicago San Francisco 


VERY investor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 706, Chimes Building, Syracuse, N. Y. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE: 

THAT a general reduction in electric 
razor prices may be expected soon after 
the holidays with Electric Razor Company 
starting off by offering its “Life Shaver” 
at $6.49—prices of standard models at pres- 
ent are: Remington-Rand, $16; Schick, 
Packard, Marvel, Sunbeam and Zephyr, 
each at $15; and Clipshaver at $10.... 
Hercules Powder expands its directorate to 
include representatives from each of the 
company’s operating departments—another 
answer to the charge that there is too large 
a proportion of bankers on most boards? 
. . . Western Union stands to benefit by 
the organization of the country’s retail 
liquor dealers under a plan that will make 
it possible to telegraph beverage gift orders 
to all parts of the U. S.—in other words it 
will soon be possible to “Say It With 
Whiskey.” . . . Stutz Motor Car branches 
into the fire engine field with a new stream- 
lined hose car powered with a Cummins 
Diesel engine—it is suggested that a 
“Stutz” may stage its comback in custom- 
made Diesel trucks. . . . Atchison, Topeka 
& Santa Fe Railway turns romantic with 
its new brochure entitled “Conquest”—it’s 
the story of the “Santa Fe” and the men 
who built it, illustrated in film-strip style. 
... Dating has been applied to a good 
many products from coffee to clothing, but 
next comes “dated cosmetics’—Southwest 
Studios Products will soon offer its “Gloria 
Elin” line in packages carrying the two 
dates between which the cosmetics should 
be sold... . 


HAT Goodrich Rubber, which recently 

announced rayon cords for tires, will 
not forsake its first love, the cotton in- 
dustry, after all—company has perfected a 
new and revolutionary type of cotton cord 
which will double the life of truck and bus 
tires at a much lower cost than rayon 
cords. ... Kingston Products will soon 
offer “canned roller skates” for the first 
time—American Can will produce the fibre 
containers which will make possible the 
packing of the skates in “factory-sealed” 
cans. ... Skelly Oil is reported to be 
making a big success of its radio program, 
“The Court of Missing Heirs”—a recent 
offer at gas stations of a list of missing 
inheritors exhausted over 500,000 copies in 
a single day, a new record in heirwaves. 
. . . Westinghouse Electric goes into part- 
nership with Santa Claus in the insert 


being sent out with current dividend checks 
—stockholders are reminded to make it an 
electrical Christmas in a_ booklet illus- 
trating twenty “Westinghouse” gift ap- 
pliances. ... The new “Zeus” aluminum 
cigarette holders which remove most of 
the nicotine from the smoke were developed 
by Aluminum Company of America—it 
seems that active alumina has been dis- 
covered to be a nicotine absorbent. .. , 
Oliver Farm Equipment goes somewhat far 
afield by accepting an order for 60 tractors 
from American Air Lines—the tractors will 
be used to haul the giant planes around the 
airports. . . . Dow Chemical is advertising 
its new “Styrene” plastic as “more trans- 
parent than glass”—at last, something that 
anyone will be able to see through? . .. 


HAT Radio Corporation of America 

is again sponsor of the airing of the 
season’s Metropolitan Grand Opera all be- 
cause no other national advertiser would 
pay for the broadcasts—American Tobacco 
and Lambert were the radio sponsors in 
previous years which tried out that audi- 
ence. . . . More will soon be heard of 
the new “Jaltruss” structural products of 
Jones & Laughlin Steel—this is a one-piece 
lightweight truss which is hot rolled from 
billet to finished product in one continuous 
rolling operation. . . . Those weekly movie 
thrillers which used to keep the youngsters 
coming back for the next instalment are 
being revamped by Loew’s Metro-Goldwyn 
—the new type serial will be aimed at the 
adult trade and cover popular novels on a 
chapter-per-week basis. ... Reports that 
Emsco Derrick would soon offer an im- 
portant new product were confirmed last 
week—it is a new lightweight mud-sucker. 
.. . duPont and Reynolds Metals are im- 
portant beneficiaries of the trend toward 
modernistic greeting cards for Christmas— 
more cellophane and aluminum foil are 
being used for this purpose than ever 
before.... The next in “runless” silk 
stockings will be offered by Harris Silk 
Hosiery—the hose features a hole in the 
knee which is reinforced to prevent un- 
raveling at the most sensitive point... . 
It begins to look as though the next “old 
age plan” will be the Over Forty Project, 
a membership corporation to better the con- 
ditions of workers who are over 40 years 
of age—perhaps the New York Stock Ex- 
change might look into the idea to keep 
stocks pegged at over that figure? 
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YOUR WILL: 


AND WHAT NOT ABOUT 


This book, JUST PUBLISHED, has been long wanted by 
thousands who wish to make certain their money and property 
will be left to the proper inheritors, without unnecessary shrinkage 
through costly law suits or preventable taxation. The author— 
Rene Wormser of the New York Bar—for the past 15 years has 
specialized in wills and estates. He has written this clear, under- 
standable book for the layman. He helps you find what your own 
problems may be, he tells exactly what solutions are available, 
and he shows you when and how to use them. 


W HAT would happen to your money, property and insurance 
if you died tomorrow without having a proper will? 


Would your wife or children—your preferred relatives—your 
chosen charities—get what you have hoped and planned and saved 
for themP Or would strange laws, taxes, and deductions step in 


and completely undo all that you have 


5 0 IMPORT aaa spent your life trying to accomplish? 


CHAPTERS This matter is the one thing we can- 
not put off. All of us want to “do the 
aa right thing”—and you want to do it in 
Whee You the right way. 
eave INO WIll...... 
What Damage Bad Wills | This book has been written to help 
Who Can Make a Will. 17 you do just that. Its purpose is not 
27 only to make you familiar with the pit- 
Witnesses .......... 30 falls that may trap anyone making a 
* . will, but to tell you the money-saving 
It You Hold Another's | things you should understand. 
and “YOUR WILL—AND WHAT NOT 
wee TO DO ABOUT IT” 
How to Save Money 
- Scots has been written by an expert, in 
Selecting Your Execu- plain everyday language. It will en- 
How You Can Protect able you to approach this common- 
t 
a eee sense step with assurance, and with 
How to Select a Guardian 61 the certainty that your 
wishes will be carried 


If You Leave Real Estate 71 
When You Get Married 78 
How to Provide for 


81 SEND NO MONEY 
Have You Been Di- 


out to the letter. 


86 
When a Child is Born 88 We realize that this 
When to Give Your book must meet your OF the New Yoek Bar 


Children Their Money 89 
How to Divide an Estate 94 
What Taxes Your Estate 


requirements. Therefore 
we are willing to send 
it to you C.O.D. with 


ew ow 


Will Have to Pay.... 115 this understanding : Read semen leg ger 
Wane this book for five days. 
May Shrink During See how clearly it an- 
Administration swers your questions, 
Notes on Kinds of In- how completely it protects you. If, then, you 
vestments .......... 135 a ‘ 
< age decide to return it—you may do so and the full 
Coordinating Your In- 
surence With Your price of the book will be returned to you imme- 
a 142 diately. Mail this coupon — without money un- 
Who Can Contest Your less you prefer otherwise—TODAY. Simon and 
Will? 147 Schuster, Publishers, Dept. 5512, 386 Fourth 
—and the many other prob- Ave., New York, N. Y. 
lems that confront the indi- 
vidual who, with a thought 
to the future, realizes the Let it be definitely understood that this adver- 
good sense of taking time tisement is in no way connected with the work 
NOW to provide, protect, of any insurance company or trust company or 
and prevent. any other type of activity that might use your 
name us a lead to sell you something. 


This Book 
Tells You 


the correct answers to the problems which 
invariably arise in writing a will—answers 
which it is vitally important that you 
know, WHETHER OR NOT you have 
a lawyer to assist you. Here are but a 
few of the many hundreds of points this 
book explains. How many of these ques- 
tions can you answer correctly? ... 


How might a wife, though generously 
provided for in a will, be left abso- 
lutely penniless? 


How many witnesses does the State of 
New York require? New Jersey? 
Connecticut? Other states? 


Can a witness be a beneficiary? 


What happens to an estate when a will 
is destroyed by a fire which simul- 
taneously causes the death of its 
maker? 


Whom should you appoint as executor 
of your estate—a lawyer, a friend, a 
bank? 


How does the executor of an estate differ 
from a guardian? From a trustee? 
When is it advisable to use eachP 


How can a trust eliminate certain in- 
heritance taxes? Administration ex- 
penses 


What is a widow’s quarantine? 


When is the will of a man or woman 
who has been divorced apt to be con- 
tested P 


What investments are “legal” when stipu- 
lated in a will? 


What is a “joint will’? A “mutual 
will”? 


These, and hundreds more like them, are facts 
which you MUST KNOW. If your lawyer has to 
use his professional time to explain them to you, 
YOU WILL HAVE TO PAY HIM FOR THAT 
TIME. Save yourself such extra expense... 
make sure your will is written correctly and 
safely . . . by sending the coupon below, with- 
out money, for this book NOW. 


SIMON AND SCHUSTER, Dept. 5512, 
386 Fourth Ave., New York, N. Y. 

Send me “Your Will—And What Not to Do 
About It.”’ When the postman delivers this book 
to me I will pay him $2 plus the few cents post- 
age, with the understanding that should I return 
this book within 5 days you will refund the 
purchase price to me. 


Check here if enclosing $2 with this coupon, 
in which case we will pay postage. Same 
5-day guarantee applies, of course. 


NOTE: Ifresident of N. Y. City, add4¢ for City Sales Tax. | 
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$12.00 Set for $4.00! 


OUR 2nd BIGGEST 
BOOK BARGAIN 


“FINANCIAL & BUSINESS 
FORECASTING” (1928) by War- 
ren F. Hickernell. Light on puzz- 
ling questions about cycles and 
price trends, etc., such as: What 
is the theory of The Business 
Cycle? How do panics and depres- 
sions start? How do cycles begin 
and end? What yardsticks of 
trade activity should be watched 
in forecasting probable trends of 
stock prices? What are the in- 
dexes of major stock price move- 
ments? What about charting 
technical position of the market? 
2 vols., 914 pp. pub. by Alex. Ham- 
ilton Institute, at $12.00. Now out 
of print. Remainder price, new 


FREE “Century of Business 

Progress Chart” 
x 48”) in folder (price alone $1.00) 
included free with each set ordered 
within next 30 days. 


GUENTHER PUBLISHING CORP. 
21 West Street, New York, N. Y. 


P. S.—On books sent to a N. Y. City 
address, add 2% N. Y. C. Sales Tax. 


Christmas Seals 


are here again! 
They protect your home 
from Tuberculosis 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

Each sheet 8!/, by I! inches, sufficient 
for a six months’ arithmetical record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Board Room 
Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL WORLD. 


O all intents and purposes, the 

market’s position remains about 
where it was three weeks or so ago. 
Minor movements still are caused 
chiefly by factors within the market 
itself, and technical considerations 
have proven of greater consequence 
than the drift of the general news. 
Short covering played the major part 
in the rally which marked trading in 
the early days of last week, and once 
the stimulus of this buying eased off 
the list clearly showed the lack of 
aggressive demand which would in- 
dicate a confident buying of stocks. 


GREAT proportion of the 

trading in recent weeks has been 
merely a swapping of contracts with 
tax considerations the motivating 
influence. It is interesting to note 
that most of the tax sales were 
promptly replaced by purchases in 
other sections of the list, but on bal- 
ance the trading did not change the 
general picture. There were rumors 
last week that Washington develop- 
ments would be highly favorable 
in the immediate weeks ahead, with 
constructive railroad and _ public 
utility policies to be announced short- 
ly. So many similar rumors have 
proven false in the past, however, 
that the general disposition now is to 
await more definite evidences that the 
fundamental direction of the Admin- 
istration has been substantially modi- 
fied. 


ROM a technical angle, the 

market should be in a position to 
rally further. But much will depend 
upon whether the decline in business 
during November has been fully dis- 
counted. Some rather dismal trade 
reports for last month will shortly 
make their appearance, and _ the 
ability of stocks to hold—or rally— 
with the publication of facts which 
are pretty generally known, will go 
far in determining how strong the 
underlying position of the list actually 
is. Hence, the market over the next 
week or so should provide the cue 
to the next intermediate trend. 


OME brokers describe the current 
period as a broad accumulation 
area. There has been a certain 
amount of informed buying going on 
in the better grade stocks, with some 
repurchasing of issues which were 
sold a month or so ago. It is also 
indicated that there is quite a bit of 
cash around which eventually will go 
into equities—but only after there are 
convincing signs that the industrial 
recession has reached bottom. Hence 
many observers believe that this 
market will fluctuate in consonance 
with the basic industrial barometers, 
and will probably not attempt to dis- 
count a turn for the better for any 
substantial period in advance. One 
reason for this condition is that the 
professional trader is a_ negligible 
factor, and insiders are not likely to 
augment positions until the tax ques- 
tion is settled by Congress. While the 
prospects favor repeal—or substantial 
modification—of both the capital gains 
levy and the undistributed profits tax, 
some substitute levies will probably 
be enacted, and what form these will 
take is the chief interest just now. 


NEWS AND OPINIONS 


Continued from page 13 


position, Pennsylvania will be in a 
good position to capitalize on any up- 
turn in business activity. (Facto- 
graph No. 40. Also FW, March 17.) 


Remington Rand C+ 

Longer term prospects warrant re- 
tention of moderate commitments ; re- 
cent price, 13 (paid in 1937, $1.05 
plus 2% in stock). A 25-cent divi- 
dend has been declared payable Janu- 
ary 3, 1938, and directors have in- 
timated that a further distribution 
may be made before the end of the 
company’s fiscal year in March. 
Earnings in recent years have been 
aided not only by the upturn in gen- 
eral business from the depression 
lows, but also by growing demand 
for products resulting from the need 
for detailed records in connection 
with the increased number of taxes, 
especially social security measures. 
(Factograph No. 64. Also FW, July 
21.) 


Westinghouse Electric A 

At around 100, issue affords at- 
tractive income, but additional pur- 
chases should be deferred until busi- 
ness activity definitely turns upward 
(yield, 6% on $6 paid this year). 
The dividend of $2 per share payable 
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on December 21 will bring this year’s 
payments to $6, a figure approxi- 
mating earnings of the enterprise for 
the first nine months. Dividends last 
year amounted to $5.50 compared 
with a net income of $5.67. Not- 
withstanding this fact, a further 
declaration this year does not appear 
in prospect. Rather, it appears that 
cash will be conserved until near term 
outlook becomes more clarified. The 
company is in a good position to 
benefit from utility buying over the 
longer term. Such buying may result 
if recent conciliatory attitude toward 
the public utilities is continued. (Fac- 
tograph No. 46. Also FW, Nov. 10.) 


Yellow Truck pfd. C+ 

At a price of around 72, only even- 
tual payment of dividend arrears 
makes long term retention advisable 
(dividends payable 1937, $7). After 
having paid $35 against accumulated 
dividends last December, recent dec- 
laration of only $1.75 was a disap- 
pointment. Arrears, as of January 
3, 1938, will amount to $28 per share. 
This important manufacturer of 
trucks and buses scored a 24 per cent 
gain in sales in the first nine months 
of this year. Net was down, how- 
ever, because of higher operating 
costs. Regardless of earnings well in 
excess of the $7 payable this year, it 
is questionable whether directors will 
act to distribute anything additional 
during 1937. (Factograph No. 72. 
Also FW, June 16.) 


The Kind ot Tax 


N proposing a ten-point plan to 
turn the depression, Michigan’s 
able Senator Vandenberg hit upon a 
phrase that could well become the 
slogan for progressive business. He 


said that it is high time to replace 
punitive taxes with incentive taxes. 
This is what business needs, a tax 
that is reasonable and which would 
permit industry to prosper. Such a 
tax would so stimulate trade that it 
would produce far more revenues for 
the Government than it could ever 
obtain out of repressive levies. “The 


‘power to tax is the power to destroy” 


and when taxes assume such propor- 
tions as to leave little to owners of 
capital, the people begin to realize 
how true this statement is. This 
truth come home, is what is respon- 
sible for the country’s wide clamor to 
do away with our punitive tax 
methods and replace them with what 
the Senator so aptly describes “incen- 
tive taxes.” 


“DEATH SENTENCE” 


Continued from page 6 


year or more would doubtless elapse 
before a Supreme Court ruling could 
be obtained. 

In the meantime, all current indica- 
tions point to the further encourage- 
ment of cooperation between the 
public utility holding companies and 
the SEC by maintenance of the “rule 
of reason” established in the Peoples 
Light & Power case. Some of the 
holding companies will presumably 
fight the Act to the last ditch, but the 
list of those which have determined 
upon a policy of cooperation is grow- 
ing. American Water Works & Elec- 
tric filed in August, 1937, and has 
tentatively formulated a plan for 
elimination of West Penn Electric, an 
important intermediate holding com- 
pany. North American also filed a 
complete registration form in the 
same month; in this case it appears 


CORPORATE EARNINGS REPORTS 


in 1938 


what’s ahead in 


STOCKS and 
BUSINESS? 


YOUR BONDS 


—what policy now? 


Choosing stocks among the 


CHEMICALS 


For COMPLIMENTARY 
Copies of Above Reports 


WRITE OR WIRE 
Babson’s Reports 


Dept. 60-48, Babson Park, Mass. 


Send, gratis and without obliga- 
tion, copies of reports you offer. 


NAME 
| ADDRESS 
Dow Theory 
Comment 
forecasts the trend of 
the Market as implied 


by the movements of 


“The Averages.”’ 
$49.00 Via Air Mail Fw 
All Money Refunded If eel 
scription Cancelled in 60 Days 


ROBERT RHEA 
Author of "’The Dow Theory”’ 
Colorado Springs, Colo, 


EARNED PER SHARE 


1937 1936 
ON COMMON STOCK 12 Months to Oct. 31 


Amer. Power & Light............ 0.5 0.26 
Central Illinois Light............. p 17.7 p 17.79 
Commonwealth & Southern ....... 0.2 0.1 
D 14.30 D 12.06 
Eastern Gas & Fuel .......... ; D 0.1 D 0.17 
Florida Power & Light.......... p 10.87 p 7.49 
General Water, Gas & Electric.... 0.9 0.77 
National Gas & Electric ...... ; 0.64 0.56 
National Power & Light.......... 1.35 0.97 
TOWER p 24.55 p 26.17 
Pp 12.6 p 13.58 
Oklahoma Natural Gas .......... 2.05 0.78 
Pittsburgh Brewing .............. 0.23 0.93 


Tennessee Electric Power ........ p 10.51 & 9.34 
{1 Months to Oct. 31 
General Finance Corp. A 51 
10 Months to Oct. 31 
American Hawaiian S.S........... 0.20 2.16 
Caterpillar Tractor ....... 
Derby Oil Refining...... ... vier 1.47 0.75 
9 Months to 


Allied Stores A 
6 Months to Oct. 31 
Crown Zellerbach 1.38 0.73 
Equitable Office Bldg. .. ......... 0.10 
D 0.18 
0.24 


Exchange Buffet 


0.20 
D 0.17 
0.20 


EARNED PER SHARE 1937 1936 
ON COMMON STOCK 3 Months to Oct. 31 
International Radio .............. $0.50 $0.47 
MOyal 2.15 2.38 

12 Months to Sept. 30 
American & Foreign Power........ D 8.62 D 10.02 
Canadian Car & Foundry.......... 1.75 D 1.33 
Louisville Gas & Electric......... a 2.64 a 2.79 
Standard Gas & Electric.......... D 0.79 D 1.37 
York Ice Machinery.............. 3.69 D 1.29 

9 Months to Sept. 30 
Automatic Products .............. D 0.27 acess 
Brillo Manufacturing ............. b 0.85 b 0.88 
Climax Molybdenum ............. 2.12 rae 
Detroit Paper Products .......... 0.38 0.87 
D 0.92 D 1.14 
South Amer. Gold & Platinum.... 0.28 0.27 
0.77 0.53 
Thompson Products .............. 2.88 2.10 
Transcontinental & Western Air.... D 0.66 0.34 


3 Months to Sent. 30 
12 Months to Aug. 28 
Warner Bros. Pictures ............ 1.56 0.75 
12 Months to June 30 
1.81 5 


International Petroleum .......... 1.65 


a—on Class A Stock. p—on Preferred Steck. 


b—on 
Class B. Stock. D-—Deficit. 


New Outbreak 
Of Selling 
AHEAD? 


Send for Bulletin FWD-8 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


"CENTURY - OF - BUSINESS- 
PROGRESS CHART" 


48-Inch CHART IN BOOKLET $1.00; 3 for $2.00 


Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
indications for 1938. Address: Book Dept., THE 


FINANCIAL WORLD, 21 West St., New York, N. Y. 
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o Pick Dour Gifts 
for Christmas! 


$1.00 GIFTS 
A CentuRY oF Business Progress CHart (1937). Charting 100 years of business 
activity, wages, over 80 years of stock and commodity prices, SE $1.00 


Wuat THE Ficures Mean (1935), by S. B. Meredith. A study of balance sheets in 
judging stock investments, 74 pp., rev. $1.00 

Diary OF A PruDENT Investor (1937), by M. S. Rukeyser. 

Recovery ComMON SENSE (1934), M. W. Sprague. 
country to a sound economic POSition, 9H PP... 

Ir You Must SpecuLate, LEARN THE bees (1930-34), by F. J. Williams, 97 pp. 

INTERPRETATION OF FINANCIAL STATEMENTS (1937), by a and Graham. A sim- 
ple guide to understanding corporation reports, 122 pp........seeeesescecees 0 

Stock Market TECHNIQUE (1933—No. 1), by Richard b Wyckoff. Principal articles, 
editorials, etc., from his magazine, March 1932 to July 1933, 114 pp $1.00 


$1.50 TO $2.00 GIFTS 


Start Your Own Business (1937), by H. S. Kahm. Practical hints for opening up 
SimMpLE PRINCIPLES OF INVESTMENT (1919-27), by Thos. Gibson. Opposes some 
accepted theories. Important chapter on “What Not to Buy,’ 291 pp......... $1.50 
KEMMERER ON Money (1934), by Edwin Walter Kemmerer. Money problems con- 
PracTicaAL HANDBOOK OF BUSINESS AND FINANCE (1923-30). (Crowell’s Dictionary of 
Wall St.), 691 pp. (Original price, $3.50) ...... Reprinted at $1.59; by mail, $1.76 
How to Win FRIENDS AND INFLUENCE PropLe (1937), by Dale Carnegie. Practical 
pointers for making yourself liked, reducing petty frictions and getting on in the 
Watt STREET (1921), by vied C. Moore. A complete course of instruction in specu- 
lation and investment. 144 pp............... Published at $15.00, out of print, $2.00 
Stock Market Operators ( 1934), by Geo. ae ena Careers and methods of 16 
MINIMIZING TAXES ON INCOMES AND erares. (i937), by J. B. Lowe and J. D. wor 
Tax avoidance vs. tax evasion, 100 $2.00 


$2.50 TO $3.00 GIFTS 


Stock MOVEMENTS AND SPECULATION (1930 rev. ed.), by F. D. Bond. What makes 
Mrrrors oF WALL StrREEtT (1933), (anon.). 
Stock Market BaRoMETER (1922), by Wm. P. Hamilton; its forecast value based on 
Chas. H. Dow’s theory of price movement, 278 PP. 0 
F. W. Binver, durable, attractive, 9 x 12% x 3% in. to hold 26 issues of FINnancra 
$2.50. (Two to hold one year’s issues, $4.75) 


Popucar FrnancraLt Detusions (1933), R. L. Smitley. Exploding widely accepted 


$3. 00 


$3.50 TO $4.00 GIFTS 


Tue Dow Tueory (1932), by Robert Rhea. Its development and usefulness as an aid 

PROFITABLE GRAIN TrapInGc, by R. M. Ainsworth. Experiences, theories and rules 
Light uz 

questions rt ‘va cycles and price trends, 2 vols., 914 pp., aa @ $12. zsling 

Alex. Hamilton Inst. (with 48-inch ey of Business Progress Chart. free). - $4.00 


Stock Market Prorits (1934), by R. W. Schabacker. Technical studies in security 


New List of 150 ‘‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 
or Held for Delivery on Christmas Morning 


THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK 
Buyers in New York City add 2% for Sales Tax 


Journal recommends it as 
but as a reference work also.” 
Stock Exchange Institute, this book is used there for instructional purposes. 


@® By BENJAMIN GRAHAM anp SPENCER B. MEREDITH 


Written by members of the staff of the New York 


FREE EXAMINATION COUPON 


HARPER ©& BROTHERS, 49 E. 33rd St., 


Please send me on approval the book ade below. After 5 days I will send the price listed 
or return the book to you. 


New York F 


( ) The Interpretation of Financial Statements. $1.00 


The Interpretation of Financial Statements 


This new handsome book is designed for business men, bankers and investors to help them 
read financial statements quickly, easily and intelligently. It is deliberately written in a 
simple way, yet it covers the subject comprehensively and authoritatively. The Wall Street 
“an excellent small volume, not merely as a book of om $y 


that little can be done other than 
possible simplification of corporate 
structure until the SEC’s policies in 
respect to geographic integration are 
crystalized. Two important regional 
holding companies — New England 
Power Association and New England 
Public Service — have registered, fol- 
lowing steps taken to remove them 
from control of larger holding com- 
panies which formerly occupied the 
position of parent concerns. In each 
case, certain steps are contemplated 
to effect corporate simplification, such 
as the elimination of intermediate 
holding companies. The Middle West 
Corporation, successor to a large part 
of the former “Insull empire,” has 
registered. The exceptional territorial 
extent of this company’s subsidiaries 
raises serious problems for the future, 
but there are indications that the SEC 
has granted a number of concessions, 
at least temporarily, possibly because 
of the difficulties created by the col- 
lapse of the predecessor enterprises. 
Other important concerns are taking 
or contemplating steps in compliance 
with the Act, including Stone & Web- 
ster, which is to divest itself of its 
public utility holdings, and Standard 
Gas & Electric, which has announced 
an intention to register after its re- 
organization is consummated. 

Since it would obviously be much 
easier and less expensive and prob- 
ably less time consuming for the SEC 
and the holding companies to work 
toward the integration aims of the 
Utility Act on a voluntary rather than 
a compulsory basis, it appears un- 
likely that the Commission will under- 
take to force a reorganization plan of 
its own on any company which makes 
a serious attempt to work out a volun- 
tary plan, even though the process be 
a gradual one. 


WHAT’S NEW IN BOOKS 


Concluded from page 2 


weekly and monthly basis, together 
with an hourly study since February, 
1932. Part 2 covers the Boston 
News Bureau mining averages, de- 
faulted rail bond averages, municipal 
bond averages and commodity futures 
index. Part 3 includes the London 
Financial Times averages and Bar- 
ron’s average of prices and earnings 
of 50 stocks. All three sections are 
replete with charts which graphically 
portray the data. 


* * * 


Nore: The books reviewed may be pur- 
chased through Tur FInanctaL Wor p’s 
Book Department. 
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In the Capital Markets 


HE favorable reception of the 

Los Angeles electric plant reve- 
nue bonds was perhaps one of the 
most constructive developments wit- 
nessed by bond circles in nearly two 
months. Institutional buyers took 
most of the issue, which was, in- 
cidentally, the largest to be offered in 
the market for nearly a month. Pres- 
ent indications are that the New York 
State $10 million grade crossing 
elimination issue which will come 
along probably this week will also 
meet with a good response, as there 
is a good demand for tax exempts 
and most institutions have large 
amounts of funds awaiting suitable in- 
vestment opportunities. 


T is unlikely, however, that any 
corporate financing will be at- 
tempted before the year-end. The 
St. Joseph Railway, Light, Heat & 
Power bonds are being discussed, but 
at this writing there is no definite in- 
formation as to when they may ap- 
pear. The Abbott Laboratories 4% 
per cent preferred should be along 
shortly, and probably will meet with 
a good reception as the demand for 
better grade preferred stocks is good. 
Atchison, Topeka & Santa Fe Rail- 
way has authorized the sale of $4.8 
million equipment trust certificates 
for stainless-steel cars and Diesel en- 
gines. This issue has been pending 
for some time, but only recently was 
reported to have been deferred. The 


decision to approve issuance may thus 
be regarded as favorable insofar as 
the market implications are con- 
cerned. 


OT much else is scheduled for 

early offering. It is expected 
that improving relations between the 
public utility industry and the Admin- 
istration eventually will stimulate a 
few refunding and new capital issues, 
but not in the near term future. The 
Consolidated Edison debentures will 
probably come out of registry some 
time in January, and the reception 
this offering gets will help under- 
writers materially in gaging the con- 
dition of the market. Meanwhile, the 
distribution of tax exempts may pro- 
ceed apace, and pave the way for a 
later revival of new _ corporate 
financing activity. What is most 
needed now is stability in the listed 
markets as a precursor of general 
confidence. Incidentally, the recent 
rumors that the Treasury may not 
engage in long term financing this 
month but may, instead, sell notes, is 
regarded in the Street as a favorable 
development. And encouraging also 
are indications that the out of town 
banks have about completed liquida- 
tion of bonds in an attempt to put 
portfolios in a better position at the 
year-end. Some observers believe 
that these institutions will be buying 
again in another month or so. 


Sparing the Golden Goose 


N more instances than can be 

recalled, labor has aggressively 
pressed its demands for a greater, and 
often unreasonable share, of indus- 
try’s profits without any regard for 
the adverse effects the accession to 
these demands may have upon the 
ability of individual employers to re- 
main in business through a prolonged 
depression, or to expand facilities to 
take advantage of a boom. Continued 
pursuit of such policies will in the 
long run act as a boomerang, with 
labor the loser. In the face of this 
generally prevalent situation, it is 
gratifying to note the action taken by 
a committee of the Brotherhood of 


Shoe and Allied Craftsmen, in recom- 
mending that 7,000 shoe workers in 
Brockton, Mass., waive a 5 per cent 
wage increase granted last August. 
The committee states that the recom- 
mendation was made after consider- 
ing that district’s best interests, and 
the effect that present business con- 
ditions have had upon the shoe indus- 
try. 

The adoption of a similarly in- 
telligent long-range viewpoint on the 
part of labor leaders elsewhere might 
be looked upon as an important con- 
tributing factor in prolonging the life, 
in a healthy state, of labor’s “golden 
goose” — industry. 


DIVIDENDS 


CORPORATION 


Convertible Preference Stock, 
$4.25 Series of 1935, Dividend 


A regular quarterly dividend of $1.06% on the 
Convertible Preference Stock, $4.25 Series of 
1935, of COMMERCIAL INVESTMENT 
TRUST CORPORATION has been declared 
payable January 1, 1938, to stockholders of 
record at the close of business on December 10, 
1937. The transfer books will not close. Checks 
will be mailed. 


Common Stock—Regular Dividend 


A regular quarterly dividend of $1.00 per share 
in cash has been declared on the Common Stock 
of COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable January 1, 1938, to 
stockholders of record at the close of business 
December 10, 1937. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER [reassure 
November 26, 1937. 


TRUST 


McKeesport Tin Plate 


Corporation 


The Board of Directors has declared 
a dividend of Fifty cents (50c) per 
share onthe Common Stock, payable 
January 5, 1938, to stockholders of 
record December 15,1937. 


Cc. A. KINKAID, Secretary 
November 30, 1937. 


THE BELL TELEPHONE COMPANY OF CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 
clared payable on the 15th day of January, 1938, 
to shareholders of record at the close of business 
on the 23rd of December, 1937. 
F. G. WEBBER, 
Secretary. 
Montreal, November 24th, 1937. 


AMERICAN SNUFF COMPANY 


Memphis, Tenn., December 1, 1937. 
Dividends of 14% on the Preferred and 3% 
regular and 1% extra on the Common Stock 
of American Snuff Company were today de- 
clared payable January 2, 1938, to stockholders 
of record at the close of business December 9, 
1937. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 


UNITED ENGINEERING AND FOUNDRY COMPANY 

Pittsburgh, Pa., November 30, 1937. The Board of 
Directors has declared a dividend of Two Dollars ($2.00) 
a share on the Five Dollar Par Common Stock payable 
December 17, 1937, to stockholders of record December 
10, 1937. We G, Treasurer. 


BUSINESS OPPORTUNITY 


WANTED! A responsible sub- 
seription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 21 West Street, New York. 
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Continued from page 17 


No. 132 American & Foreign Power Company, Inc. 


No. 187 Columbia Gas & Electric Corporation 


Data revised to December 1, 1937 ; ice R AFW 
Incorporated: 1923, Maine. Office: 2 Rector gon ~ and Price ange ( ) 
Street, New York City. Annual meeting: 80 
Third Tuesday in October. 60 
Capitalization: Funded debt 40 

(not including subsidiaries) . . . .$50,000,000 920 1] 


PRICE RANGE 


Preferred stock ($7 cum. 0 0 

sd 478,995 shs $5 
Preferred stock ($6 cum. 

econd preferred stoc er. Chi 

“A’’ ($7 cum. no par)...... 2,616,886 shs 1930 °31 “33 “34 °36 1937 

Common stock (no par)..... ..-2,004,638 shs 
Option warrants for common, 


Business: All the public utility properties controlled by 
this holding company, a subsidiary of Electric Bond & Share, 
are located outside the United States. Interests lie in South 
and Central America, Cuba, China and India. 

Management: Aggressive; experienced. 

Financial Position: Company is heavily capitalized but 
working capital is adequate. Net working capital at end of 
1936, $21.2 million; cash, $16.9 million. Working capital ratio: 
2.5-to-1. Book value of second preferred, $113.63 per share. 

Dividend Record: Has never paid dividends on common. 
Arrears on preferred issues ranged from $34.50 to $49.00 per 
share on Oct. 1, 1937. 

Outlook: Gains reported by subsidiaries outside China 
should more than offset losses reported by the Shanghai prop- 
erties as a result of the Chinese-Japanese war. Gradually im- 
proving world economic conditions are favorable, but the 
situation remains clouded by political and monetary problems. 

Comment: Heavy preferred dividend arrears leave prac- 
tically no present equity for the common stock. 

RECORD OF DEFICITS FOR 12 MONTHS’ PERIODS AND PRICE RANGE 


12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Price Range 
D$7.16 D$8.16 D$9.35 15 —2 

Pcbibbstsan ss D$9.74 D 9.81 D 9.56 D 9.92 195%— 3% 
D10.38 D10.64 D11.00 D11.12 13%— 3% 
EES D10.70 D10.43 D10.30 D10.32 9%— 2 

| SSeSperoaee D10.25 D10.24 D10.02 D 9.45 9%— 6% 
D 9.98 D D 8.62 *13%— 2% 


*To December 1, 1937. D-Deficit. 


No. 184 Belding Heminway Company 
: Earnings and Price Range (BV) 
Data revised to December 1, 1937 29 Sere 
Incorporated: 1882, Connecticut, as succes- 10 = 
sor to company established originally in 5 | 
1863; present title assumed in 1926. Office, 0 o 
119 West 40th Street, New York City. EARNED PER SHARE $2 
Annual meeting: First Tuesday in March. 0 
Capitalization: Funded debt...........2 Sone $2 
Capital stock (no par) 465,032 shs 1930 32 °33 ‘35 "36 1937 $4 


Business: Leading manufacturer of silk thread, account- 
ing for about half of total domestic production. Also large 
distributor of silk fabrics and hosiery purchased from outside 
sources, which two divisions contribute about 50% of sales. 

Management: In control since 1932; responsible for radical 
changes in operating policies. 

Financial Position: Adequate. Working capital on June 30, 
1937, $3 million; cash, $636,000. Working capital ratio: 8.6-to-1. 
Book value of capital stock, $9.30 a share. 

Dividend Record: After lapse of six years, payments re- 
sumed in 1934 with 50 cents a share. Present annual rate 
$1 a share. 

Outlook: Depends largely upon one commodity, silk, which 
is often subject to sharp price fluctuations (and price manipu- 
lation). Faces threat of consumer shifts to rayon during 
declining periods of the business cycle. 

Comment: Capital stock usually sells on a high yield basis; 
is one of the relatively conservative representations in the 
speculative textile group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


>. pated: Mar. 31 June 70 Sept. 30 ee 31 Dividends Price Range 
D$0 4 $0. $0. N 8%— 2 


-07 D$0.5 05 33 one 
1 23 onenee 9.12 0.2 0.45 0. 1 1.06 None 12%— 3 
0.34 9.23 0.23 0.27 1.07 $0.5 15%4— 8 
.. SS 0.36 0.25 0.27 0.29 1.17 1.00 14%—11 
1936...... 0.38 0.27 0.23 0.33 1.21 1. 16%—13 
0.41 0.35 0.18 oe *0.75 *15%— 7% 


*To December 1, 1937. 


28 


Data revised to December 1, 1937 Earnings and Price Range (CG) 
Incorporated: 1926, Delaware. Office: 530 00 a 
Delaware Trust Bldg., Wilmington, Del. 80 a = 
Annual meeting: Tuesday preceding first 60 
Thursday in April. Number of stockholders: 40 
preferred, 26,010; common, 54,631. 20 
Capitalization: Sub. funded 0 ca 

Own preferred stock EARNED PER SHARE i 

wn preferred stoc 

Own (5% cum.).... 124,020 shs 


Common stock (no par).......12,223,256 shs 

Business: Although dominant interest is in production and 
distribution of natural gas, company also operates an im- 
portant group of electric and manufactured gas utilities and 
has minor interest in tractions and in water and steam heating 
lines. Gross revenues for 1936, were derived about 68% from 
gas and 29% from electricity. 

Management: Identified with Morgan interests through 
Morgan-controlled United Corp. 

Financial Position: Good. Working capital at end of 1936, 
$26.4 million; cash, $27.2 million. Working capital ratio: 
2.4-to-1. Book value of common, $16.11 per share. 

Dividend Record: Unbroken since organization in 1926, 
although at varied rates. Paid in 1937, 45 cents. 

Outlook: Because of the highly industrialized nature of the 
service area, future earnings are closely allied with production 
activity of the heavy industries. Anticipated rise in earnings 
from natural gas division is a favorable factor. 

Comment: Common stock is decidedly speculative and is 
dependent largely on general economic conditions and final 
outcome of uncertainties facing majority of utilities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


ear’s ivi- 

4 ended: Mar. A June 30 Sept. 30 Dee. 31 Total dends Price Range 

$0. $0.23 D$0.01 $0.26 $0.96 *$1.12% 21 —4% 
1938 eseweee 038 0.07 D 0.07 0.18 0.51 * 0.77% 28%—9 
err 0.32 0.03 D 0.14 0.04 0.25 25 9%— 6% 
eer 0.28 0.08 D 0.09 0.16 0.43 0.20 15%— 3% 
eee 0.39 0.05 D 0.13 0.22 sed 0.40 2353—14 
0.22 0.16 D 0.04 + 0.45 t20%— 4% 


~ *Paid in 5% conv. cum. preference stock at par. tTo December 1, 1937. 


195 Kaufmann Department Stores 
‘ Price Range (KKN 
Data revised to December 1, 1937 seamnings and Pri nge ( ) 
Incorporated: 1913, New York, to acquire 40 
business formed 1871. General offices: Pitts- 30 
burgh, Pa. Annual meeting: Third Monday 20 om 
in March. 10 
Capitalization: Funded debt....... A —|3 
*Pretorred stock 7% cum. $1 
Common stock ($12.50° par)... 566,463 shs 
*Callable at $125 per share. 1930 ‘32 ‘33 ‘35 1937 


Business: Operates one of the oldest and largest depart- 
ment stores, located in the heart of the Pittsburgh shopping 
district. Store building is owned, but the land is leased from 
individual owners on a long term basis. Also controls Kauf- 
mann Studios, a subsidiary, conducting a wholesale business 
and catering principally to hotels, hospitals and other in- 
stitutions. 

Management: Control of company is lodged with Kaufmann 
Department Stores Securities Corp. which owns around 53% 
of the common stock. 

Financial Position: Comfortable. Net working capital as 
of Dec. 31, 1936, $5.5 million; cash, $925,766. Working capital 
ratio: 2.4-to-1. Book value of stock, $21.05 per share. 

Dividend Record: Common dividends maintained at varying 
rates since 1920. Indicated present rate, $1.60 per annum. 

Outlook: Earnings continue to be importantly affected by 
the rate of operations in the steel and other industries in the 
Pittsburgh area which determine purchasing power trends. 

Comment: Stock is of medium-grade caliber. Although it 
often sells on an attractive yield basis, small floating supply 
detracts from the issue’s marketability. 

EARNINGS. DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Years ended Dec. 31: 933 1934 bed en 

Earned per share...... $102 $0.49 $1.35 $2.6 

Dividends paid ........ 1.13 0.65 0.20 0.40 +i 
Price Range: 

18 9% 93% 10% 20% 36% +35 

5% 3 25% 6 7™% 17 +15 


*Includes extra. *T9 December 1, 1937. 


an wt 


De 
b 
t 
r 
> 
t 
r 
t 
s 
| 
t 
» 


December 8, 1937 


The FINANCIAL WORLD 29 


e e 
No. 932 Bath Iron Works Corporation | No. 934 Bridgeport Gas Light Company 
<gharnings and Price Range (BIW) 5qeomnings and Price Range (BGT) 
REW YORE CORE EXCHANGE) 
Data revised to December 1, 1937 0 EW YCRK CURB EXCHANG 
Incorporated: 1927, Maine. Office: 4 Union Incorporated: 1849, Connecticut. Subse- 
Street, Bath, aime. ro. — 10 = quently absorbed Citizens Gas Co. Office: 10 To Dec. 37 
Second Monday in January. um 0 15 Main St., Bridgeport, Conn. Annual 0 $4 
stockholders : about 1,500. meeting: First Thursday sitter March 15th. EARNED PER SHARE 33 
a umber stockholders : 6 
Capitalization: Funded debt....... *$200,000 $2 369. 32 
Capital stock ($1 406,786 shs = Capitalization: Funded debt..... $1,000,000 ZeZ 
notes maturing 1938. 1930 ‘31 °33 ‘34 "35 ‘36 1937 apital stock (no par).......... 181,500 shs 1930 "31 ‘32 ‘33 ‘34 35 "36 1937 


Business: Primarily engaged in building destroyers, patrol 
boats, quarantine tugs, lighthouse tenders and ferry boats for 
the U. S. Navy and Coast Guard, but also builds commercial 
tugs, fishing trawlers and private yachts and does some ship 
repair work. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital at end 
of 1936, $1.2 million; cash items, $482,611. Working capital 
ratio: 1.8-to-1. Book value of capital stock, $5.76 per share. 

Dividend Record: Has never paid a cash dividend, though a 
stock distribution of 3% was made in July, 1937, and another 
of like amount declared payable December 30, 1937. 

Outlook: Profits are largely dependent directly or indirectly 
on government expenditures. Thus demand is highly erratic; 
furthermore, profits on contracts received from the govern- 
ment or subsidized by it are limited by law. Political factors 
also create some uncertainty. 

Comment: The stock was closely held by the management 
prior to the offering late in 1936 and must be considered an 
unseasoned issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1933 1934 1935 1936 1937 


*Karned per share...... $0 05 $0.51 $0.76 $0.58 +$0.18 

Dividends ‘paid None None None None t$ 3% 
Price Range: 


*Based on present capitalization. {Six months. {Stock dividend. §To December 1. 
37. 


Bickford’s Inc. 
es Earnings and Price Range (BIK) 


No. 933 


Data revised to December 1, 1937 


20 NEW YORK CURB EXCHANGE 
incorporated: 1929. New York, consolidating ; 
5 predecessor companies. Office: 362 West 5 SAI Ane 
50th Street, New York. Annual meeting: 10 
First Tuesday in June. 5 To Bers 
Capitalization: *Funded debt.... $803,554 0 - 
+Preference stock $2.50 cum. (no $3 
Common stock (no par)........++ 287,388 shs $1 
*Mortgages payable (subsidiary). Cal- 1930 ‘31 ‘32 ‘33, '34 ‘35 ‘36.1937 


lable at $41.80 a share. 


Business: Operates a chain of some 89 lunchrooms of the 
self-service type located in ten cities in New York State, New 
Jersey and California. About 50 per cent of these units are 
situated im Greater New York. Also operates 20 bakeries, 
some of which are combined with lunchrooms. 

Management: Experienced; has good record. 

Financial Position: Adequate for this type of business. Net 
working capital as of June 30, 1937, $671,480. Working capital 
ratio: 1.8-to-1. Book value of common, $8.09 per share. 

Dividend Record: Good. Uninterrupted payments on the 
common at varying rates since 1929. Present annual rate, 
$1.20 per share. 

Outlook: Future earnings trend depends upon manage- 
ment’s ability to meet competition and maintain a satis- 
factory relationship between food costs and menu prices. 
Increases in labor and other operating costs appear to pre- 
clude the possibility of substantial earnings gains. 

Comment: Both preferred and common are rather inactive 
marketwise; former qualifies as businessman’s investment, but 
common entails fairly large measure of speculative risk. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 
red per share...... $0.56 $0.82 $1.35 $1.47 $1.35 *$0.86 
Dividends paid ....... 1.05 0.65 0.60 1.00 1.00 fT 1.20 
Price Range: % 
10 7 83% 15% 19% 15% 
ne 5% 6 8% 13 + 9 


*Six months ended June 30. +To December 1, 1937. 


Business: Supplies manufactured gas to a small area in 
southwestern Connecticut, including Bridgeport, Fairfield and 
Stratford. Population served estimated at 182,000. 

Management: Progressive. Well known and widely ex- 
perienced in the manufactured gas field. 

Financial Position: Adequate. Net working capital at De- 
cember 31, 1936, $230,999; cash, $40,652. Working capital 
ratio: 1.9-to-1. Book value of common: $27.82 per share. 

Dividend Record: Good. Distributions at varying rates 
made in each year since incorporation. Current annual rate, 
$2 per share. 

Outlook: Although improved industrial conditions in the 
company’s area over the past few years have resulted in a 
moderate increase in gross revenues, potentialities of the 
manufactured gas industry are limited and future business 
volume is likely to be characterized by stability rather than 
substantial gains. 

Comment: Narrow margin of protection for the $2 dividend 
rate is counterbalanced by the very conservative capitaliza- 
tion. In view of the small funded debt, the common stock 
equity is substantial. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dee. 31: 1932 1933 1934 1935 1936 1937 


Earned per share...... 2.50 $2.23 $2.23 $2.01 $2.13 “hae 

Dividends paid ...... 2.40 2.40 2.40 2.40 2.00 *$2.00 
Price Range: 

41 42 38% 387% 37 + 36% 

34 35 35 25 30 Tt 28 


‘ Mei last quarterly payment declared payable December 29, 1937. +To Decem- 
er 1, 1937. 


No. 935 City Auto Stamping Company (The) 
Earnings and Price Range (CTT) 
= VORK CURB EXCHANGE 
Data revised to December 1, 1937 15 | __ Price RANGE 
Incorporated: 1929, Ohio. Office: Toledo, 10 
Ohio. Aanual meeting: Second Wednesday 5 = r 
in April. Number of stockholders (1936): Ta 
1,310. EARNED PER SHARE = 
Capitalization: Funded debt........... None ——— 0 
Capital stock (no par).......... 375,000 shs 
1930 ‘31 32 ‘33 ‘34 35 ‘36 1937 


Business: Makes stampings, dies, and forged paris, chiefly 
for the automobile industry. Principal customer is Chrysler 
Corporation, with other automobile manufacturers taking 
lesser amounts. Products include radiator shells, fenders 
and hoods, also dies for large sheet metal parts. 

Management: Impeded by fluctuating character of business. 

Financial Position: Satisfactory. Net working capital at 
close of 1936, $1.2 million; cash, $465,000. Working capital 
ratio: 5.0-to-1. Book value of capital stock, $7.00 a share. 

Dividend Record: Irregular. Current rate of 15 cents a share 
quarterly in effect since December, 1936. 

Outlook: Large degree of dependence on a single company 
and industry has brought about sharp earnings fluctuations 
when volume of business from that source is for any reason 
curtailed, as during the 1937 labor troubles. The indicated 
decline in motor vehicle output in the 1938 model year suggests 
that the 1936 showing will stand as the high record for some 
time to come. 

Comment: The erratic earnings record places the stock in a 
decidedly speculative position. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's vi- 

u. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
bag * D$0.26 $0.05 3 —3 
= $0.29 $0.41 $0.25 $0.32 1.27 0.55 13%— 3% 
0.51 0.51 0.29 1.62 1.10 19%—11 
0.12 0.54 0.37 70.45 


~ *Not available. December 1, 1937. 


NEXT 


220—Am. Car & Foundry 
219—Am. Crystal Sugar 
224—Collins & Aikman 
226—Cudahy Packing 


*936—Creole Petroleum 

*937—Crown Drug 

*938—Detroit Mich. Stove 
228—Elec. & Musical Ind. 


WEEK 


197—McKesson & Robbins 
198—Motor Wheel 
203—Shell Union Oil 
204—Southern Pacific 


*939—Esquire-Coronet 
229—Food Machinery 
989—Hackensack Water 
196—Liquid Carbonic 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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DIVIDENDS DECLARED 


Regular 
Company an riod 
Aero Supply & Mfg. “‘A’’....37%e 
Aluminum Co. of Am. 6% pf. “$1. 50 
Amer. Banknote ..............2 25¢c 
7 
$1.75 
Amer. Hawaiian S.S........... 25c 
Amer. Home Products.......... 20c 
Amer. Safety Razor... er 
Amer. Tobacco 6% pf. $1.50 
Anaconda Copper ... SS 
Armstrong Cork ... 
Arnold Constable ... -...12%e 
ASS «000000000000 20c 
Atchison T & S Fe pf..... $2.50 
Atlantic Ref. 4% pf. A........ $1 
Automatic Vot. Mach........ 12%c 
Bangor Hydro Elec. 7%...... $1.75 
$1.50 
Bayuk Cigars, 7% pf aeeeee $1.75 
Bower Roller Bearing.......... $1 


Brazilian Tr. Lt. & Pwr. pf. 4 
Brunswick-Balke-Collender ... 
Niag. & E. Pwr, 
Chic. "Pneumatic Tl. $2.50 pf. 


City & Suburban Homes....... tee 
75¢ 
Colgate-Palm-Peet .......... 12%e 
$1.50 
$1 
Do $4.25 conv. pf $1.06% 
Commercial Solvents .......... 30c 
Cons. Gas. El. & Pr. Balt). 
Cont. Gas & Elec. pr. pf....$1.75 
Crocker-Wheeler El. .......... 10¢ 
Crown Zellerbach .............. .. 
Eagle Picher Lead............ 10c 
Eastern Gas & Fuel, 4%% pr. 
$1.12% 
Federal 50¢ 
First National Stores........ 62%e 
Formica Insulation ............20¢ 
Fox (Peter) Brewing.......... 25¢ 
General Mills pf............ $1.50 
Gen. Theatres Equip.......... 25¢ 
General Telephone ............ 25¢ 
Georgia Power $6 pf........$1.50 
$1.25 
Goebel Brewing ...... 5e 


Grand Rapids Varnish.. 
Sugar...... 
Green "Conca 


Hinde 
$1.25 
1.25 
Houdailie: "Hershey 37%e 
$3 
International Mining .......... 45¢ 


Keystone Public Sv. pf. 
Kleinert (I. B.) Rub! 


Link Belt Co. 
— Co. 

Do 7 pf 
Caiculat: Mach. 

Mass. Cos 

10 

Mathieson Alkali pf.......... $1.75 
Memphis Pr. & Lt. $6 pf..$1. OO 

$1.75 
Metrepeliten Edison $7 pr. pf.$1.75 

Do $6 pr. pf $1.50 

Do $5 

<4 $7 

Do $6 

Do $5 cum. . $1.25 
Michigan “6% pf. .$1.50 
Montgomery Ward ............ 50e 

$1.75 
Morris & Essex R.R. ......$2.12% 
Bond & Invest.......... 36e 

$1.25 

Na "Lead 12%e 
$1.50 

Niagara Hudson Pr............ 40c 
Niagara Share A...$1.50 
Ohio Brass 75¢ 

Pennsylvania Edison $5 pf....$ 

Do $2.80 pf..... 


Penn. Glass Sand.. 

-$1. 
Perfect 
Phila. Elec. Power 8% pf....50c 
Pittsburgh Plate Glass.......... $1 
Power Corp. Canada Ist pf..... $1.50 

75¢ 
20c 
Remington Rand pf........ $1.12% 
Ritter Dental Mfg........... 25c 
Rubinstein (Helena) ‘‘A’’...... 25¢ 
St. Joseph Lead....... 50¢ 
Schenley Distillers ............ 75¢ 

Do 5%% pf. .. -$1.37% 
Shell Union Oil .. -ossexkee 

_ .--$1.37% 
So. Cal. Edison orig. pf..... a 

So. +4 Rico Suger.......... 50c 

Standard 

$1. 
Standard 

$1.95 
50¢ 
Teren & .. 


oe 


tw 


ter 
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©: mn: 
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Company Rate riod 


Tide Water Asso. Oil pf... .$1. 


Twentieth Cent.-Fox Film pf. Sige Q Dec. 


Union Pacific B.B. $1.50 
Va. Public Service 7% pf...$1.75 

Vick Chemical .......0. 500 
Waldorf System .............. 20c 
Wesson Oil & Snowdrift....12%c 
Wheeling Steel $5 pf........ $1.25 

1.50 


Wisconsin Mich. Pr. 6% pf. 8 50 
Youngstown Sheet & Tube 


Accumulated 
Aluminum Co. of Am. 6%....$2.25 .. 


Am. Locomotive pf.............. $7 
Am. Power & Lt. $6 pf....$1.12% 
93 
Am. Public Sv. 7% 
& $6 pf.. 


Commonwealth & Southern 
6 pf. 


Crown Cork Inter. $1 cl ‘‘A’’. 
Eastern G. & F. Asso. 6% pf..75¢ .. 


Gulf Mobile & No. 


2.50 
Silver 7% pf...... $2 
South Colorado Power 7% pf..$1 
Ward Baking 7% pf.......... 50¢ 

Extra 
Am. Hawaiian S.S..... 40¢ 


Am. Home Products. 
Art Metal Works 
General Tel. ....... 
Goebel Brewing 


Helme Co. 
Kleinert (1. Rubber 
Minneapolis Honeywell Reg......50c¢ . 
75e . 
Tide Water Asso. Oil...... 15¢ 
Wesson Oil -50e 
Ainsworth 75e .. 
$1 
Amer. Potash $2 .. 
Columbia Oil & Gas.......... 40c .. 


Kruger (G.) Brewing.. 


National Acme .......... .. 


Northwest Engineering .. 
Penn Glass Sand........ 
Ress Gear & Teel 


Tex. Pac. Land Tr. (sub. shr.)..20¢ .. 


Twentieth Cent.-Fox Film...... $1 


United Engineering & Fadry..... ae 


Initial 


Aero Supply & Mfg. ‘“‘B’’..12%c .. 


Am. News Co. (n) ...... $1.75f 
Grant de Co. (Del.).. 


Do 5% pf. 
Rubenstein (H. 


Interim 


Power Corp. Canada............30¢ . 


Irregular 
Art Metal Const........ 


Bower Roller Bearing.. 50c 
Fruehauf Trailer ...... -25¢ 
Lawrence Portland Cement 
Lima Locomotive Wks........ $1.50 .. 
Monroe Chemical ............ 
Murray Corp. of Amer........ 25c .. 
Niagara Share (Md.) ‘‘B’’....45¢ .. 
50c .. 
Thompson Products ........... 30c .. 
Universal Products .......... .. 
Youngstown Sheet & Tube......75¢ . 
Reduced 
Resumed 
Special 
Amer. Smelting & Ref......... 
Cent. Aguirre Asso.......... 38c§ . 
Columbia Broadcasting ‘‘A’’....50¢ .. 
50c . 
75¢ 
75¢ 
Marchant Calculat. Mach........ es 
Mathieson Alkali ............ 52%e . 
Westinghouse El. & Mfg....... $2. 
$2 
Stock 
Cooper-Bessemer $3 pf............ 
$1 


*Cash or preferred stock. t+In 4% notes due 12-20-40. 
tSubject to approval at meeting Dec. 6. 

Luce Co. {1/20 share common stock. 
deb. notes. §§In 5% notes due 12-1-42. 


3%% notes 


& ©6028: 


-..$1.20 .. 


ANH 


MARKET SITUATION 


Concluded from page 3 


once the movement gets underway it 
should be accelerated by the govern- 
ment-assisted housing recovery which 
appears in prospect, and by the re- 
vival in utility and railroad purchas- 
ing that seems to be ahead. 

Current developments suggest that 
the time is approaching when a more 
aggressive attitude toward security 
purchases will be warranted, but noth- 
ing has appeared that dictates any 
need for haste in abandoning pre- 
viously advised protective investment 
policies. Sustained bull markets cannot 
thrive on statistics showing continued 
business declines, and a further factor 
which remains to be digested is the 
batch of final quarter earnings re- 
ports which in many cases, it should 
be clear, will make unsatisfactory 
reading. Thus, indicated policy still 
is one of adherence to caution, with 
commitments confined to sound issues 
which are being held for income— 
Written December 2; Richard J. 
Anderson. 


Card System 
Found Helpful 


ROM a subscriber in Merrick, 

L. I., last week there came the 
following letter together with a re- 
newal to his subscription to THE 
FINANCIAL WoRLD: 


“I want to tell you how much I 
enjoy your magazine. I look forward 
to its coming every Monday morning. 
I started a card system last year, and 
when I read over the magazine I 
mark with blue pencil every item of 
importance. I then proceed to enter 
same on the card of the company, jot- 
ting down the date of the issue and 
the page number. In this way it is 
easy for me to refer back to any 
items I want to read. I like the brev- 
ity and concise manner in which you 
give all your information.’ 


Such a system as is outlined in that 
letter would doubtless prove of great 
value to other subscribers, and for 
their benefit the idea is passed along. 


* 


Note: Suggestions from readers and 
subscribers are always welcome. 
—THE Eprrors. 
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Check Investment Losses 


Launch Your Recovery Program.. 


@ You can check your investment losses—and 
inaugurate immediately a program establishing 
your investments on a sound basis leading to 
the recovery of your depleted capital. 


@ The average investor today is so perturbed 
over developments of recent months that he 
cannot visualize the opportunities in the present 
situation for regaining his original position. Yet 
the opportunities are there, many of them 
created by the very uncertainty that led to 
the mid-October collapse and the irregularities 
that have persisted since. 


@ The opportunities will not remain long, once 
it is possible for any observer to appraise the 
results of the expected legislation to stimulate 
business recovery, and the astute investor will 
act before the market responds to a broadening 
public demand. Realizing that the effects on 
individual corporations will vary he will place 
himself in position to determine quickly which 
securities will benefit most. 


@ By taking advantage of these opportunities 
for acquiring the issues most likely to lead the 
recovery you can check your security losses 
now and lay the foundations for your recovery 
program. If you have not the funds necessary 
you must be in position to know instantly what 
issues to dispose of in order to switch into the 
new. Some of the issues now in your portfolio 
may better be disposed of at once, and the pro- 
ceeds used either to make immediate purchases 


or held as a cash reserve for prompt action as 
the opportunities develop. 


@ Here is where the Financial World Research 
Bureau will help you. New portfolios are being 
registered with us right along for continuing 
supervision, and we are assisting these new 
clients to rearrange their portfolios, and to lay 
out programs for capital recovery and increased 
income. Clients who have been with us all along 
have had their portfolios adjusted in advance of 
developments and were guided in establishing 
cash reserves in September—when the market 
averages were 25 or 30 points higher—but it is 
not too late for you to bring your holdings into 
a strategic position. 


@ Register your portfolio for supervision to- 
day. The moderate cost, as our clients testify, is 
merely an essential business expense. It enables 
you to devote your major energies to your 
principal business, in the comfortable assurance 
that you will be told, through direct, personal 
correspondence, whenever the slightest change 
is advisable in your list, or your program re- 
quires modification. 


The minimum enrollment fee of $125 covers 
the first year of supervision of portfolios valued 
between $12,000 and $50,000. Mail your list 
of holdings with your first year’s fee—or use 
the coupon for a detailed description of the 
procedure. But act promptly, for this is a time 
for action. 


[ CLIP and MAIL ] 


LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to establish and keep my portfolio in line 
with conditions, and achieve my objective. I enclose a list of my invest- 
ments, showing the number of shares and their original cost. Dec. 8 
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Current 
Literature 


Upon request, and without obligation, 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


A Low Pricep N. Y. City BAnkK 
Stock—Selling under $15—Current 
yield about 5%. Resources $697,- 
000,000. 1929 High, 100—1937 Low, 
11. (Bulletin made available by J. T. 
Connor & Co., Members of New 
York Produce Exchange.) 


How to Keep Your PRIVATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


Major Canapian Gotp MINEs— 
An analysis. (Published by Good- 
body & Co., Members N. Y. Stock 
Exchange.) 


Opp Lor TrapiInc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir Co., Members 
N. Y. Stock Exchange.) 


Put anp Catt Options — Ex- 
planatory booklet on request. (Pub- 
lished by Herbert Filer.) 


Trapinc MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMOoDITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


PROBLEMS OF THE SMALL Ap- 
VERTISER — This informative little 
booklet discusses this subject thor- 
oughly and offers interesting sug- 
gestions. (Made available by AI- 
bert Frank - Guenther Law, Inc.) 


ANALYTICAL Stupy or 44 MeEr- 
CHANDISING CORPORATIONS AND 
Stupy or 1937 Earnincs TRENDS 
oF 221 CorPorATIONS, also STATIS- 
Tics on 680 Common Stocks. (Made 
available by James M. Leopold & 
Co., Members N. Y. Stock Ex- 
change.) 


Some FInanciaL Facts — A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


Nov. 27 Nov. 20 Nov. 13 
*Crude Oil Production (bbls.).......... 3,425,800 3,573,850 3,541,450 
Electric Power Output (000 K.W.H.).. 2,065,378 2,224,213 2,176,557 
tSteel Output (% of capacity).......... 29.6% 31.0% 36.4% 
tAutomobile Production (U. S. A.)...... 58,955 85,757 83,325 
{Wholesale Commodity Price Index.... 80.5 “ar 
Nov. 20 Nov. 138 Nov. 6 
§Bank Clearings New York City....... $3,340 928 $3,199 
§Bank Clearings outside New York City 2,822 2,249 2,602 
Total car loadings (number of cars).. 647,251 689,614 732,145 
*Bituminous Coal Production (tons). 1,318,000 1,580,000 1,433,000 
Financial World Index of Industrial 


*Daily Average. jfAs of beginning of following week. 


Omitted. {Journal of Commerce 


Federal Reserve Reports 


Nov. 24 
Member Banks, 101 Cities 

Total commercial loans 4,683 
881 
Other loans for purchasing securities 651 
U. S. Government securities held...... 9,086 
Total net demand deposits........... 14,665 
Reserve System 
Federal reserve credit outstanding.... 2,596 
Total money in circulation............ 6,554 


Nov. 17 Nov. 10 
(000,000 omitted) 


$9,532 $9,600 
4,738 4,780 
865 877 
658 659 
9,099 9,100 
2,899 2,908 
14,612 14,657 
5,296 5,302 
701 709 
2,590 2,576 
6,534 6,564 


tWard’s Report. 


1,720, 
95.3 
$000,000 


1936 
Nov, 25 


$8,779 
* 
1,180 


*Comparable figures not available. +Other than U. S. Government securities. 


Miscellaneous Factors 


tInventories: Sept. 
maw  materinis: in@ex.. 145 
Manufactured goods index......... 108 
130 
Oct. 
*Farm income—total (including sub- 
*Farm income subsidies ............... 
Building contracts. Daily average 
(F. W. Dodge)—in millions ........ 8.56 


1937 
Aug. July 
112 104 
109 109 
111 106 
Sept. Aug. 
$112,182 $49,398 
$821 $766 
5 5 
Oct. Sept. 
$36,840 $36,875 
8.28 7.96 


Nov. 


$33 my, 794 
9.46 


*000,000 omitted. Corporate new issues only: exclude refunding: 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Common Stock Averages, Closing Figures 


November Dee. 
25 26 27 29 30 1 
30 Industrinis. ......... Holiday 118.26 123.71 121.58 123.48 122.11 
2 U0 Se Holiday 30.48 31.71 31.54 32.25 31.56 
Holiday 22.23 22.96 22.48 22.60 22.17 
Daily Volume N. Y. 8S. E. 
Saies (shares) ........ Holiday 1,183,920 1,141,230 1,150,000 1,150,000 700,000 
4 Week ended 

Weekly Car Loadings Nov. 13 Nov. 6 Oct. 30 Nov. 14 
Eastern District 1937 1936 
Delaware, Lackawanna & Western..... 15,739 15,787 17,270 16,068 
New York, New Haven & Hartford..... 20,225 21,330 22,096 22,746 
81,330 83,481 87,608 88,883 
New York, Chicago & St. Louis........ 13,727 14,817 15,00 15,979 
14,300 14,102 15,014 14,967 
Southern District 
Louisville & Nashville... 26,465 27,110 28,611 30,701 
Northwest District 
Chicago & Great Western.............. 5,706 5,527 6,053 6,507 
Chicago, Milwaukee, St. Paul & Pacific 28,197 29,260 30,984 31,776 
Chicago & Northwestern.............. 34,776 36,253 39,973 37,982 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,577 32,583 35,298 30,706 
Chicago, Burlington & Quincy..... Siae 26,841 27,824 30,763 29,195 
Chicago, Rock Island & Pacific......... 21,782 21,928 23,580 22,309 
Chicago & Eastern Illinois............ 5,643 5,914 5,965 6,246 
Denver & Rio Grande Western......... 7,942 8,514 9,999 8,380 
Southern Pacific System.............0. 37,276 40,196 41,458 41,102 
27,082 29,429 31,926 29,023 
Southwestern District 
3,928 4,308 4,529 4,376 
Missouri-Kansas-TexaS .......c.c.scee0- 7,899 8,307 8,588 8,385 
<6 12,292 13,166 14,533 14,468 
Bt. 5,318 5,898 6,443 5,239 
9,621 10,605 10,542 10,098 


Note: Freight car loadings reflect current sectional business conditions. 


Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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Stock Factograph Manual 


Reprints of 1006 Factographs 
IN “ONE” INDEXED VOLUME 


a 


TeFINANCIALWORLD 


Reprints of 1006 


JULY 8, 1936 TO NOVEMBER 24 1437, INCLUSIVE 


Stock Factographs 


THIS BOOK CONTAINS VITAL FACTS ON 
1006 COMPANIES LISTED ON THE NEW YORK 
‘STOCK EXCHANGE AND THE NEW YORK CURB 


Price 


FINANCIAL WORLD - 21 West St, N.Y. 


PRESS OF 
C. O'BRIEN, INC. 
NEW YORK 


ERE is just what investors everywhere have been 
Picco: for. We now offer in one complete indexed 
volume an individual “Stock Factograph” on every com- 
pany listed on the N. Y. Stock Exchange and in addition 
almost 200 important companies listed on the N. Y. Curb. 


The “Factographs” in this invaluable volume appeared 
in THE FINANCIAL WORLD starting with the July 8, 
1936 issue and up to November 24, 1937 issue inclusive. 


Enthusiastic subscribers tell us that our latest and most 
complete book of “Factographs” is far superior to any- 
thing they have ever seen for getting the vital facts about 
more than a thousand leading corporations. 


Either send $3.75 for this big book alone 
or mail the coupon below with $11.85 to 


cover the book and a year’s subscription 
for THE FINANCIAL WORLD. 


MAIL THIS MONEY-SAVING COUPON TODAY 


THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 
For losed $10 pl 


advice privilege as per your rules. 


SPECIAL OFFER 


Annual subscription including all the above with re- 
prints of 1006 revised “Stock Factographs’’—Remit $11.85. 


enter my annual subscription for THE FINANCIAL WORLD 
each week, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” each month, an immediate free survey of my listed securities, a copy of Mr. 
Guenther’s book “INTELLIGENT INVESTMENT PLANNING,” besides the regular 
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CALLING 
Santa Claus” 


The modern Christmas is an ELECTRICAL Christmas 


T’Saminiature electric range that 

Mollie is asking for—so why 
shouldwt she use a fast, modern 
means of getting in touch with 
Santa about it? Goodness knows, 
he’s getting more up-to-date every 
year. His bag is always bulging 
with electric trains and boats, radio 
parts, and electric construction sets. 
And remember those sputtering 
little candles he used to make? 


Nowadays he decks the trees with 


gay-colored electric lights that are 
much safer and prettier. 

For grownups, too, electricity 
helps to solve Santa’s problems. 
Westinghouse, for example, pro- 
vides a complete array of delight- 
ful gifts, from ranges and refriger- 
ators to waffle bakers and warming 
pads. They’re gifts that /ast — for 
many Christmases to come. 

But that’s not all the help that 


Westinghouse gives Santa Claus. 


In thousands of factories, Westing- 
house motors drive marvelous 
machines that make every kind of 
gift cheaper and better. Westing- 
house generating apparatus even 
supplies the electric current that 
drives those motors, lights Christ- 
mas trees, and helps to prepare food 
for Christmas dinners. The hands 
of Westinghouse serve you in 
many ways at Christmas — and at 


every other time of the year. 
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FACTURING COMPANY EAST PITTSBURGH, PENNSYLVAN 
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